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What Shall About 


INFLATION? 
Shall We Ignore It? 


Or Prepare For It? 


“IF INFLATION COMES”— 
What You Can Do About It (Pub. Mar. 4, 1937) 


Latest book published on the subject that no investor can afford to ignore. Will the Govern- 
ment programs cause inflation? Who benefits from inflation? Do we need lower or higher prices? 
What about “controlled inflation”? What are the “cyclone warnings” of inflation? How will 
inflation affect 20 leading industries? Are investment trusts a good risk? What are the only 
safe hedges against inflation? Read this book NOW for Babson’s answers to these and other 
vital questions about Infiation. Although published March 4th, 1937, “If Inflation Comes,” already 
ranks among our “ten best sellers.” 


“A Primer of Money and Inflation” 
(2nd Revised Edition, Published April, 1935.) 
By Woodward and Rose—322 pages—$2.50. 


“The Economics of Inflation” 


By H. Parker Willis and John M. Chapman— 
430 pp., $4.50, By Mail $4.70. 
Published May, 1935, by Columbia University Press. 


An authoritative study of inflation with particular 
emphasis on present monetary policies. Treats both 
theoretical and practical aspects of inflation. The 
twelve chapters contributed by the authors are sup- 


Two books in one. An absorbing story of money and 
its early development plus a clear, understandable ex- 
position of inflation in all its aspects. Reviews the 
history of inflation, various types of inflation and 
inflation’s effects. 


plemented by eleven monographs expressing the views 
of other competent writers on the subject. 


“Inflation Ahead! What To Do About It” 


“The Process of Inflation in France” 


(1914-1927) (Published Feb. 21, 1935.) 

By James Harvey Rogers—378 pages, $5.00, By By W. M. Kiplinger and Frederick Shelton— 

Mail $5.25. 42 pp., paper covers—$1.00. 
Published 1929-1934 by Columbia University Press. A long range view emphasizing the certainty of in- 
FS Discusses: “Inevitable Role of the Banks in Every flation. Important chapters include: “Can You Beat 
ee Inflation Process,” “Public Debts and Inflation,” Inflation?” “Natural Business Cycle Is Now Inflation- 
wie “Exchange, Prices, Circulation and Bank Deposits,” ward.” “What Happened in Other Countries on In- 
& “Investment Banking, Savings and _ Investments,” flation.” “What to Expect on the Stock Market.” 


“Operations of Banking Institutions and the Money 


“Ten Signs to Watch Indicating Progress of Inflation 
Market,” etc. 


and Recovery.” 


| The Book Department, THE FINANCIAL WORLD | & 
21 West Street, New York, N. Y. 

| 
I enclose $......... seeeeees (check or money order) for which you will | % 
| send me the following as checked: | 

B ook s Ss ent OO “The Economics of Inflation,” by Willis and Chapman.........................5. $4.70 

| 0 “The Process of Inflation in France,” by Rogers..............ccceececcucceccecs $5.25 | New York 

Same Day Your l 0) “A Primer of Money and Inflation,’’ by Woodward and Rose...............+. $2.50 | Book Buyer s 


: 
vc 


FOUNDED BY OTTO GUENTHER IN (1902 


The Financial W orld was established to diffuse the truth ehout investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that. 
as long as it clings to this ideal it can count upon the support of the investing public. 
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L. EDMUND ZACHER, President 


HARTFORD 


Annual Statements 


THE TRAVELERS INSURANCE COMPANY 
(Seventy-third Annual Statement) 


ASSETS 


United States Government Bonds $313,501, 227.00 


U.S. Government Guaranteed Bonds 6,896, 650.00 
Other Public Bonds —— 79 ,013 ,905 .00 
Railroad Bonds and Stocks . 60 , 967 ,997 .00 
Public Utility Bonds and Stocks 69 ,685 ,513.00 
Other Bonds and Stocks 42,577,767 .00 


58, 335,379.46 
11,878, 356.04 
49, 251,497.76 
117, 802,455.28 
14,618, 386.68 


First Mortgage Loans. 
Real Estate—Home Office 
Real Estate—Other 

Loans on Company’s policies 
Cash on hand and in Banks . 


Interest accrued. 8, 101,907.81 
Premiums due and deferred 27 , 258,231.46 
All Other Assets 582,081.75 

*TOTAL $860 ,471, 355.24 


RESERVES AND ALL OTHER LIABILITIES 


Life Insurance Reserves $728 , 507,080.20 


Accident and Health Insurance 
Reserves ce 10,222 ,682.17 


Workmen’s ond Lia- 
bility Insurance Reserves . . 


Reserves for Taxes . . — 
Other Reserves and Liabilities . * 
Special Reserve 


52,074,099. 39 
4,006,618.49 
2,519, 128.84 

15,617,099. 70 


Capital .  $20,000,000.00 
Surplus 27 , 524,646.45 
47 , 524,646.45 
TOTAL $860 ,471,355.24 


THE TRAVELERS INDEMNITY COMPANY 
(Thirty-first Annual Statement) 


ASSETS 

United States Government Bonds $6 ,877 ,082 .00 
Other Public Bonds 1,951,908 .00 
Railroad Bonds and Stocks ; 1,429, 246.00 
Public Utility Bonds and Stocks 1,265 ,442.00 
Other Bonds and Stocks 12,021,111.00 
Cash on hand and in Banks . 1,457,775 .60 
Premiums in Course of Collection 1,743,755 .96 
Interest accrued 85,545.05 

*TOTAL $26, 831,865.61 


RESERVES AND ALL OTHER LIABILITIES 
Unearned Premium and Claim 


Reserves for Taxes . 376,411.35 
Other Reserves and Liabilities 481,253.91 
Special Reserve 7,904, 524.70 
Capital — $3 ,000 ,000 .00 
Surplus 6,909 , 966.20 

9 ,909 ,966. 20 
TOTAL $26 , 831,865.61 


THE TRAVELERS FIRE INSURANCE COMPANY 
(Thirteenth Annual Statement) 


ASSETS 

United States Government Bonds $11,716, 788.00 
Other Public Bonds 500 , 376.00 
Railroad Bonds and Stocks < 1,053 ,013.00 
Public Utility Bonds and Stocks 2,709 ,483 .00 
Other Bonds and Stocks . 3, 321,986.00 
Cash on hand and in Banks . 2,127 ,000.35 
Premiums in Course of Collection 1,509 , 243.50 
Interest accrued 120,396.19 
All Other Assets 17,569.30 

*ToTAL $23 ,075 , 855.34 


RESERVES AND ALL OTHER LIABILITIES 
Unearned Premium and _ Claim 


Reserves for Taxes. 481,068.74 
Other Reserves and Liabilities —" 102 ,060.47 
Special Reserve 2,474,135 .53 
Capital $2 000,000.00 
Surplus 5 031,973.70 

7,031 ,973.70 
TOTAL $23 075,855.34 


THE CHARTER OAK FIRE INSURANCE COMPANY 
(Second Annual Statement) 


ASSETS 
United States Government Bonds $1,005 ,055.00 
Cash on hand and in Banks . 213,365.08 
Interest accrued . . ... . 5,356.78 
*TOTAL $1 , 223,776.86 


RESERVES AND ALL OTHER LIABILITIES 


Reserves for Taxes . . . . . $ 1,164.52 
Capital $500 ,000 .00 
Surplus ok 722,612.34 

1,222 ,612.34 

TOTAL $1, 223,776.86 


Ali bonds not in default are valued on the amortized basis and all other bonds and stocks at valuations provided by the National Association of 


Insurance Commissioners. 


*Assets include securities deposited with State and other authorities, as required by law: 


The Travelers Insurance Company $19,705,962.00; The Travelers Indemnity Company $1,199,089.00; The Travelers Fire Insurance 
Company $683,000.00; The Charter Oak Fire Insurance Company $300,000.00. 


ALL FORMS OF LIFE, CASUALTY AND FIRE INSURANCE 
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Immediate future presents factors which dictate a policy of conservatism. 


Longer. term outlook continues to be for higher share prices. 


HERE has appeared no indication that the long 

term upward trend of stock prices has ended, or 
that any such end is in near term prospect. Monetary 
and related developments of the past several years have 
been such as clearly to indicate further business gains 
in the several years ahead, and in the last analysis it is 
corporate earnings which determine share prices. The 
more immediate future does, however, present factors 
which dictate a policy of conservatism. Continued labor 
troubles appear clearly to be in prospect, the European 
situation shows no sign of early settlement, the implica- 
tions behind the proposal to pack the Supreme Court 
merely add to the uncertainty, and other similar factors 
could be cited. The prospects are that general business 
will continue to approximate current high levels, and 
inflationary forces continue to be at work. Thus, while 
buying enthusiasm may be tempered, no general liquidat- 
ing movement is imminent. 


T may be well to consider at this point that the primary 
object of investment is income. The well planned 


portiolio of the average investor contains a certain pro- 
portion of issues whose sole appeal is'a prospect of mar- 
ket enhancement, but emphasis should be placed decided- 
ly upon stocks in sound dividend position. Such stocks 
may not possess the greatest potentialities of capital 
appreciation, but if intelligently selected their possibili- 
ties will be at least somewhat better than average. The 
personal position of the individual investor will of course 
be a governing factor, but for many the present appears 
to be an opportune time to take profits in some of their 
more speculative stocks, transferring the proceeds into 
dividend paying shares which occupy more stable posi- 
tions. As a long term policy, because of the downward 
trend of the purchasing power of the dollar, ownership of 
large amounts of cash does not appear advisable. But 
ownership of equities of companies which are able at 
least gradually to raise dividends from time to time will 
afford the holder a hedge against the upward movement 
of living casts which has already adversely affected 
fixed incomes and which is destined to be with us for a 
number of years to come. 
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The Trend 
Things 


Credit Trends: 


For the first time in years, Federal Reserve reporting 
member banks now hold a smaller amount of govern- 
ment securities than they did on the corresponding date 
of the previous year, the latest statement showing a 
decline of $37 million. Total holdings, incidentally, now 
stand about $680 million below the peak, which was 
established last July. That business is resorting more 
and more to bank credit for financing expansion is re- 
flected in the rising trend of “other” loans, which now 
are more than $900 million above last year’s level. This 
increasing use of bank funds, together with the present 
trend of money rates toward higher levels, indicate a 
significant improvement in earnings prospects for bank- 
ing institutions. Bankers’ bill rates have already been 
raised four times this year, commercial paper has been 
marked up, and an increase in the call rate seems in- 
dicated before very much more time elapses. So far as 
bank investments are concerned, the trend will doubtless 
continue to be away from low yielding government se- 
curities, with the funds therefrom employed more profi- 
tably in business loans. 


Fire Companies: 


Fire insurance company earnings statements for last 
year were characterized by substantial reductions in 
underwriting profits, which reflected the increased burn- 
ings. Fire losses last year amounted to $293 million as 
against $259 million in 1935. While too early to afford 
any reliable indication of probable total losses for 1937, 
the year has started a little more favorably. Losses in 
January and February were above those for the same 
months of 1935, but the changes from the corresponding 
1936 months were in the right direction. January’s total 
was $25 million, against $27.7 million last year ; and Feb- 
ruary’s losses were $28.6 million, compared with $30.9 
million. (A rise from January to February is a normal 
seasonal expectation.) On the investment side of the 
picture, those companies which have the majority of 
their funds in intelligently selected equities appear in 
a better position than those which have accorded greater 
preference to bonds. 


Textiles: 


In good periods and bad, textile activity tends to fol- 
low three-year cycles—two years of rising trend and a 
one-year dip. The last dip occurred in 1934; gains were 
witnessed in 1935 and 1936. Although changes from 
month to month are seldom of significance, it is at least 
interesting to note that activity in 1937 started off on 
a materially lower level than ushered out the year 1936. 
The spurt which occurred toward the end of last year 
was due, according to trade observers, to general over- 
production of cotton goods. That condition together 
with the three-year cycle to which the industry appears 
subject, hardly constitutes a favorable set of circumstances 
so far as probable activity this year is concerned. Not all 
divisions of the industry will be affected similarly, how- 


ever. Rayon, for instance, sees indications of a further 
substantial gain in demand and leading companies are 
expanding production facilities by 20 per cent or more 
in order to meet expected increases. 


Paper: 


Conditions in the paper industry are improving, 
Prices are rising and demand is expanding, with the 
kraft division showing the most tangible effects. One 
uncertain factor in the longer term outlook for kraft, 
however, is the great increase in productive facilities 
now under way, with $100,000,000 expected to be spent 
for new mills in the South this year. Thus, eventual 
over-capacity is at least a possibility. Newsprint produc- 
tion in February set a new high for that month, regis- 
tering an 18 per cent gain over the same month a year 
ago and a 15 per cent gain over the previous high 
record, established in 1930. Delivered prices currently 
for newsprint are but $2.50 above the depression low of 
$40 a ton, but for 1938 delivery a $50 price has been 
announced. That figure, however, compares with $62 
in 1930—and with a f.o.b. price of $70 in 1925. 


Market Movements: 


The stock market as a whole, as measured by one 
sensitive average which includes 100 common stocks, is 
currently but 7 per cent above a year ago. But—as is 
the case with any market period—the past year has 
seen very mixed movements as among types of issues. 
Thanks to political adversities, utilities are slightly lower 
than a year ago. [Foods also show a small loss. Mer- 
chandisers are up about 3 per cent. The most striking 
gain is shown by the steels with a rise of 50 per cent. 


Tax Revision: 


Despite Administration statements to the effect that 
no new taxation will be asked of the present Congress, 
new revenue measures later on would not be surprising. 
income tax collections so far have run seriously below 
previous expectations, and it may be that when the 
figures are analyzed it will be found that the tax on 
undistributed corporate earnings is far less productive 
than had been thought. It is probable that a great part 
of the funds forced out in the form of dividends went 
to small investors whose total income is so low that a 
large portion escaped taxation altogether. 
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Railroad operating costs 
have risen sharply and 
labor’s demands for higher 
wages suggest further in- 
creases. These factors, 
however, should be coun- 
terbalanced by rising vol- 
ume and freight rate 
increases. 


Costs, Rates 
and Rail Earnings 


EFLECTING the general rise in 

prices of commodities and manu- 
factured goods, and apart from the 
effect of increased purchases necessi- 
tated by the large volume of opera- 
tions, it is estimated that the annual 
cost of materials and supplies of all 
kinds used by the railroads is now 
$140 million larger than four years 
ago. Taxes are increasing sharply, 
and the demand of the railway labor 
unions for higher wages, if granted, 
would add greatly to operating costs. 
The freight surcharges, which pro- 
duced about $10 million a month in 
1936, have expired. Under the cir- 
cumstances, the natural tendency of 
the casual observer might well be to 
jump to the conclusion that the pros- 
pects for any substantial further gain 
in rail earnings are none too rosy. 


What of the Future? 


Railroad stocks are admittedly not 
ideal as “inflation hedges” because 
the carriers are subject to large in- 
creases in operating costs in a period 
of advancing commodity prices, while 
their charges to shippers usually ad- 
vance relatively slowly, being subject 
to strict governmental regulation. 
Interstate Commerce Commission 
hearings on rate cases have usually 
been protracted over periods of many 
months, sometimes years. It is de- 
cidedly encouraging to the railroad 
investor to learn that net income of 
the Class I carriers for 1936 amounted 
to $169.9 million, against a deficit of 
$1.3 million for 1935, despite the fact 


—Finfoto 


that operating expenses increased 13 
per cent and tax accruals 35 per cent. 
But what about the future? Will not 
the rising tide of expenses and taxes 
overtake the advance in revenues, 
especially in view of the fact that the 
railroads no longer have the benefit 
of the surcharges? 

The loss of the surcharges (which 
added about $120 million to gross 
revenues in 1936 and expired Decem- 
ber 31, 1936) and other factors are 
reflected in operating reports for 
January, 1937. lor that month, net 
railway operating income increased 
only about 7.5 per cent over the like 
month of 1936 despite a gain of 10.9 
per cent in gross. However, the 
January showing was affected by the 
special expenses and disruption to 
service incident to the floods. Flood 
losses and industrial strikes also had 
an adverse influence upon February 
operations. But these are temporary 
factors, and other developments have 
more favorable implications for future 
earnings. Late last year the carriers 
instituted proceedings before the 


I.C.C. for rate adjustments, including 
both increases and decreases in 
charges. If the railroads’ applications 
should be granted substantially in the 
form in which they have been pre- 
sented, the net increment to rail 
revenues would be about $100 million 
a year, or only about 17 per cent less 
than the amount produced by the sur- 
charges. 


Separate Hearings 


To expedite the proper procedure, 
various traffic clasifications have been 
segregated, and separate hearings are 
being held by the Commission. The 
first decision, which was handed down 
about two weeks ago, was favorable. 
The traffic items covered in this 
group are not of great importance 
from a revenue standpoint, but the 
decision was hailed as an evidence of 
the Commission’s recognition that the 
carriers need larger revenues to cover 
rising operating costs. If this inter- 


pretation is correct and increases are 
granted for the freight classifications 
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which bulk large in the carriers’ gross 
revenues, the threats of higher costs 
of materials, supplies and labor will 
appear much less formidable. Inci- 
dentally, it is gratifying to note that 
the Commission has cooperated with 
the railroads in expediting the hear- 
ings on the case, indicating final de- 
cisions within a much shorter period 
of time than is usual for rate cases of 
such far reaching importance. 
Another recent development with 
decidedly favorable implications is 
the agreement between the railroad 
managements and representatives of 
rail labor on a plan for a pension 
system to supplant the Railroad Re- 
tirement Act and the private pension 
plans now in operation. Under this 
plan, the annual cost to all Class I rail- 
roads for the first few years is esti- 
mated at about $45 million, which is 
$18 million less than the taxes pro- 
vided by the Retirement Act (the 
validity of which has been challenged 
in the courts) and only $5 million to 
$10 million more than the amounts 
appropriated for privately operated 
pension systems. In addition to the 
indicated reduction in pension costs, 
the agreement is open to favorable 
interpretation as suggesting that the 
new wage demands can be negotiated 


amicably and a settlement reached 
without labor strife or the assumption 
of an unbearable additional wage 
burden. 

Granting that wages are bound to 
increase, a rise of 10 per cent in labor 
costs does not appear to be an unduly 
optimistic (from the viewpoint of the 
rail investor) estimate of the upper 
limit. The 20 per cent “demand” is 
generally recognized as being merely 
a bargaining point, and the more 
radical proposals, such as the 6-hour 
day and the excess crew bills, are now 
conceded little chance of enactment. 

Since official figures for labor, fuel, 
material and other costs in 1936 are 
not available, it is impossible to obtain 
an exact break-down of the aggregate 
revenues and expenses of the railroads 
for that year. However, the follow- 
ing approximation is probably reason- 
ably accurate : 


15 
Loss and damage, insurance, depreciation 
$0.84 
Available for interest, etc.......ccccccscess $0.16 


But railroad traffic is rising, and 
the market for rail shares has tended 


to follow the traffic trends despite 
substantial advances in  operati 
costs. Justification for the market's 
recognition that traffic volume is the 
most important determinant of equity 
values will be found in the following 
illustration, which is based upon these 
assumptions: 15 per cent increase in 
gross revenues, 10 per cent increase 
in labor costs, 15 per cent increase in 
fuel costs, 15 per cent increase in 
materials and supplies, 6 per cent 
increase in loss and damage, etc., and 
10 per cent increase in taxes. 


Materials and Supplies..........ccccccsssees 17 
Loss and damage, insurance, depreciation, 
Available for interest, etc..........c.cseose. $0.221 


The estimated increases are, of 
course, more or less arbitrary, and 
even if the rates are correctly esti- 
mated neither the increased revenues 
nor the larger expenses will be effec- 
tive for each classification throughout 
the calendar year 1937. However, 
the assumptions appear to be suff- 
‘ciently valid to serve as an indication 
of the reasonableness of the contention 
that rail earnings can advance sharply 
in the face of rising costs. 


End Sight 
for Deficit Financing 


March income tax receipts materially below estimates 

point to the probability of further Federal borrowing 

of new money before the end of the fiscal year on 
June 30 


REASURY receipts in March 

now seem destined to fall short 
of earlier estimates by about $150 
million. This is not a large item 
in comparison with the total increase 
in the government debt during the 
past four years, but it is enough to 
indicate a probable modification in 
Treasury financing plans for the bal- 
ance of the fiscal year which will end 
on June 30. 

During the next two months the 
Treasury faces an estimated excess 
of expenditures over receipts of about 
$600 million with a present cash bal- 
ance of about $1.1 billion to draw on. 
It would hardly appear desirable to 
deplete cash reserves by such an 
amount since there is no prospect of 


recouping the drain during the suc- 
ceeding three months through regular 
Treasury receipts. 

Consequently, there is likely to be 
some new government short term fi- 
nancing on or before June 15 in ad- 
dition to long term financing that will 
probably be undertaken later in the 
year. For immediate purposes the 
recent declining trend in government 
bond prices will not significantly af- 
fect operations, although the harden- 
ing of interest rates may result in a 
slightly higher cost to the Treasury. 

For the investor, and in fact for 
the general public, this is a recon- 
firmation of the inflationary trend 
that is inherent in an unbalanced 
budget and a rapidly mounting debt. 


The experience of the current fiscal 
year is illustrative of the difficulty 
of controlling an unbalanced budget, 
when with receipts indicated at near- 
ly $500 million higher than the year 
before the annual deficit remains prac- 
tically unchanged. 

When the government borrows it 
creates new bank deposits in its own 
name, which it proceeds to transfer 
to private names through expenditure 
of the money for goods and services, 
relief, and what not. Thus a tremen- 
dous new purchasing power is created 
out of an artificial credit expansion 
which must eventually be met through 
taxation—or repudiation, in one form 
or another. This process tends to 
accentuate the upward movement of 
the general price level so that its 
inflationary aspect may become 0 
pronounced as to shrink the effective 
purchasing power of the average citi- 
zen at a faster rate than he can hope 
to increase his money income. 
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Oil Shares Are 


Good 


Position 


Industry is entering its period of seasonally improving 
consumption in a good statistical position with demand 
factors promising. Leading oil shares are not exces- 
sively capitalizing prospects, and offer the additional 
advantage of a hedge against inflation. 


HILE the market action of the 

oil stocks in recent months has 
not been unfavorable, the stocks as 
a group have not shown the resiliency 
which the improved underlying posi- 
tion of the industry and the inflation 
hedge qualities of the equities might 
have been expected to generate. At 
a recent date the price of ten oil 
stocks which comprise a recognized 
market index was only 4.3 per cent 
above the same period of last year—a 
smaller percentage rise than was 
recorded by the composite average 
of 70 industrial stocks in the same 
interval and, of course, an even less 


favorable showing than the action of 


the more volatile coppers and steels. 
Sound Position 


Statistically, the industry is in a 
sound position and the outlook con- 
tinues favorable. There always is 
the posibility of the discovery of new 
pools which would upset the existing 
price equilibrium—but under present 
conditions with the industry and the 
authorities in full cooperation, it 
would be difficult for production to 
get out of hand even were new flush 
pools found. The matter of gasoline 
stocks, which currently are at a 
record high level and some 11 per 
cent above a year ago, has been given 
much attention as a possible source 
of trouble ahead. Such fears do not 
appear to be entirely justified. In the 
first place, the stocks are in strong 
hands and are not pressing on the 
market. Further, in relation to prob- 
able demand the supplies do not 
appear burdensome. At the end of 
January stocks were sufficient for 155 
days’ supply, as compared with 174 
days’ supply on hand a year ago. The 
tefiner, faced with the possibility of 
higher crude prices, may have diffi- 
culty in maintaining his profit mar- 
gins unless the stocks can be reduced 
to levels which would permit him to 
make necessary adjustments in the 


retail structure. But higher gasoline 
prices usually mean reduced con- 
sumption, and the probabilities are 
that the refiners will be content to 
maintain the retail price structure and 
keep price cutting to localized areas 
where competition is most intensive. 
Gasoline consumption gained 10.4 
per cent in 1936 over 1935 and it is 
estimated—and hoped—that the cur- 
rent year will show a comparable 
percentage improvement. The catch 
is that the gasoline situation is an 
important factor in the trend of crude 
oil prices. But with the period of 
increased touring ahead, favorable 
weather conditions should  signifi- 
cantly improve the rate of consump- 
tion and cut into the surplus stocks. 

Apart from the prospects of con- 
tinued unsatisfactory conditions in 
the refinery divisions, the industry 
shapes up promisingly from an earn- 
ings standpoint. It is not unlikely 
that the gains on a percentage basis 
will be more moderate than last 
year’s progress, even though in the 
current period some companies will 
be able more substantially to translate 
to net the savings from debt refund- 
ing and retirement programs. The 
industry as a whole experienced earn- 
ings in 1936 estimated to be around 
60 per cent ahead of the preceding 
year. While few of the major inte- 
grated units have issued complete 
reports, the first six statements to 
appear confirm the estimates, with 
only one company showing profits 
below 1935, and the average earnings 
rise for the six units was 40 per cent. 


Labor Factor 


On the labor front the picture is 
somewhat beclouded, but the efforts 
of the union organizers will be 
severely handicapped because of the 
scope of the industry. And _ the 
opposition to labor tactics in forcing 
the closed shop may become crystal- 
lized before the oil industry is selected 
for unionization and thus temper the 
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efforts of the labor leaders. Granted 
that the labor problem cannot be 
lightly dismissed nor reconciled with 
the specific conditions in the industry, 
the situation which confronts the oil 
companies does not appear suffi- 
ciently critical to warrant a less con- 
structive attitude toward the earnings 
outlook, but it is not unlikely that the 
fear of strikes has been acting as a 
depressant on the shares. 

For the average investment pro- 
gram the better opportunities among 
the oil shares continue in those rep- 
resentative of the fully integrated 
units which have had proven records 
of achievement. Some of the smaller 
companies which are primarily en- 
gaged in the discovery and develop- 
ment of reserves may offer promise 
as radical speculations, but the in- 
ability to arrive at any definite basis 
for evaluating their prospects makes 


commitments in this general group 
partake the nature of a gamble, which 
the average investor will do well to 
avoid. 

Even the shares of the established 
companies are not, of course, free 
from the influences of the market as 
a whole, and commitments made 
around current levels should recog- 
nize that few groups can move inde- 
pendently of the general list. But 
with the fundamental trend of indus- 
try continuing in an upward direction, 
medium term irregularities should 
not prove disturbing as current prices 
of the better grade shares do not 
appear unduly appraising tangible 
earnings prospects. It is, however, 
advised that price-earnings relation- 
ships be calculated with due regard 
to accounting policies since some oil 
companies capitalize intangible drill- 
ing and development expenses where- 


as others—such as Shell Union anq 
Continental Oil—charge such expense 
to current income. Further, those 
companies which are still actively 
engaged in expansion and integration 
programs may not be able to demon- 
strate the justification for the ingj- 
dental expenditures over the medium 
term, and thus earnings and _ the 
action of the shares may be affected, 
Thus, selected representation jp 
the industry continues advisable, and 
for those portfolios seeking oppor- 
tunities for capital enhancement as 
as well as an inflation hedge, the oil 
stocks hold significant appeal. Among 
the better situated equities are: Stan- 
dard Oil (N. J.) (recent price: 70); 
Gulf (56); Standard of California 
(45) ; Texas Corporation (57) and, 
in a lower-price class Petroleum 
Corporation (19) ; Ohio Oil (20) and 
Consolidated Oil (16). 


Laggard 
Business Cycle Stocks 


HE prospects for the durable 

goods industry in the coming 
year are brightest in some time, with 
many plants booked to capacity for 
months to come. But most of the 
stocks in this general field are rather 
adequately discounting the immediate 
earnings betterment and are selling 
on the basis of prospects. There are, 
nevertheless, some issues which ap- 
pear reasonably, valued on a price-to- 
earnings basis. The two stocks dis- 
cussed below are selling at approxi- 
mately ten times last year’s net, and 
the prospects for both companies con- 
tinue to be favorably defined. Al- 
though both are comparatively small 
companies, the shares enjoy a satis- 
factory degree of marketability and 
are worthy of speculative considera- 
tion for inclusion in the better-ar- 
ranged investment program. 


NiLes-BEMENT-Ponp makes light- 
er machine tools and metal working 
instruments, with output going largely 
to the automobile, railroad, and air- 
craft industries, although a good de- 
gree of industry diversification is ob- 
tained. And through a substantial 
investment in Shepard-Niles Crane 
& Hoist, the company is represented 


in the heavier machinery field. Sub- 
stantially all of the company’s hold- 
ings of General Machinery Corpora- 
tion were distributed to stockholders 
late in 1936, but no income was ob- 
tained from the latter commitment 
last year. The demand for tools has 
increased substantially in the past few 
years and a substantial backlog of 
unfilled orders is understood to be 
on the company’s books. Earnings 
last year applicable to the 173,025 
shares of capital stock—the sole issue 
outstanding—amounted to $4.04 per 
share—the best showing since 1929 
when net was equivalent to $6.63, and 
contrasting with earnings of $1.54 in 
1935. Company is in a sound financial 
status and appears to be in a position 
to increase the current indicated divi- 
dend rate of $2 per annum. Last 
year $1 per share was paid, exclud- 
ing the stock dividend in General 
Machinery. The stock sells around 
46 on the New York Curb. 


L. S. Srarrett is also identified 
with the heavier industries and the 
company is one of the better-known 
makers of precision tool instruments 
for machinists and metal workers. 
Plant expansion programs and _ in- 


creased general construction activity 
should augment demand for com- 
pany’s products and the recent earn- 
ings trend has been favorable. In 
the twelve months which ended De- 
cember 31, net was equal to $4.06 per 
share on the 146,699 shares of com- 
mon stock. In the final six months 
of that period, $2.17 per share was 
earned which compares with 84 cents 
in the like preceding period. (Com- 
pany’s fiscal year ends June 30.) A 
strong financial position was shown 
on December 31, with net working 
capital of $4.2 million and cash hold- 
ings of more than 3.6 times total cur- 
rent liabilities. Thus far in the cur- 
rent fiscal year, regular dividends of 
$1.05 per share have been paid (giv- 
ing effect to the March 30 distribu- 
tion), and extras of 80 cents. Unless 
the company is to pay surtax penalties 
on undistributed earnings, another 
extra should be forthcoming in the 
next three months. Company oper- 
ates under a sound and progressive 
management and has had a better 
earnings record than most compart- 
able organizations. The stock, around 
42, appears quite reasonably priced 
among capital goods equities. ( Facto- 
graph No. 584.) 
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Four Bonds With 


Prospects of rising money rates do not constitute a 


bullish bond factor, but offsetting that influence upon 
the issues discussed below is the fact that the credit 
standing of the obligator companies is improving. For 


those interested primarily in yield, available returns are 
much higher than the average. 


HE four railroad bonds discussed 

in the following paragraphs have 
several characteristics in common: 
(1) they afford a high yield; (2) 
fixed charges were earned in 1936; 
(3) their price depends more upon 
the credit standing of the road than 
upon money rates, and they are not 
subject to price fluctuations in ac- 
cordance with interest rates as much 
as many other bonds; and (4) they 
are listed on the New York Stock 
Exchange. The reason for the com- 
paratively low prices for these bonds 
—consequently their liberal yields— 
is that the obligators have but recently 
reattained a level of earnings which 
covers fixed charges. Earnings 
trends now, however, appear to be 
in the right direction, and improve- 
ment in the investment status of these 
issues should result. None of these 
bonds, it should be noted, constitutes 
a first mortgage, and each is preced- 
ed in the respective capital structures 
by senior obligations. But as medium 
grade issues they appear suitable for 
investors who are willing to assume 
a not unreasonable risk in return for 
a higher than average yield. 


Battimore & Ouro RarLroap Re- 
funding & General 5s, 1995, are se- 
cured by a direct or collateral lien 
on practically the entire property of 
the system. This railroad has ac- 
cess to practically every important 
manufacturing, coal mining and steel 
center in the territory, bounded by 
New York-Washington on the east 
and Chicago-St. Louis on the west, 
and rising general industrial activity 
brought about a 20.4 per cent gain 


in freight revenues last year over 
1935. As a result, the road earned 
its fixed charges after two unprofit- 
able years. Although the floods cur- 
tailed early 1937 operations, the road 
has reported a 17 per cent gain in 
the number of revenue freight cars 
handled during the first eleven weeks 
of the year as compared with the cor- 
responding 1936 period. With steel 
operations currently at or near peak 
levels, the outlook is particularly 
bright and the expected revenue gains 
should be translated into better fixed 
charge coverage in spite of somewhat 
higher costs. (Factograph No. 133.) 


Erie Refunding & Im- 
provement 5s, 1967, are secured by 
a direct or collateral lien on over 
1,800 miles of track and secondary 
liens on most of the other fixed prop- 
erty of the road. In 1936 freight 
revenue amounted to $73.3 million 
while passenger revenue was $5.3 
million, representing gains of 14 and 
8 per cent respectively and resulting 
in the first profit after fixed charges 
since 1930. About 50 per cent of 
total freight revenue comes from the 
transportation of manufactured goods 
—notably automobiles, iron and steel 


High Yields 


and petroleum products—while coal 
supplies about 24 per cent. Finally, 
agriculture contributes about 21 per 
cent of the revenue. (Factograph 
No. 499.) 


Missour! - Kansas - Texas prior 
lien 5s, 1962, are secured by a first 
lien on 640 miles of main track and 
7,687 units of equipment and a second 
lien on 1,817 miles of track. Collat- 
eral liens claim practically all the re- 
maining property. With more than 
one thousand miles of track in Texas, 
petroleum and livestock are naturally 
important items of the road’s freight 
traffic. Grains, cotton and other agri- 
cultural products; soft coal, building 
materials and manufactured goods are 
also important. The balance available 
for 1936 fixed charges was almost 
double the 1935 amount, with charges 
(exclusive of adjustment bond inter- 
est) earned 1.13 times as compared 
with 0.58 times in 1935. The nature 
of the traffic is responsible for the ex- 
tremely severe curtailment of income 
during the depression but present in- 
dications point to a continued recov- 
ery. Of importance is the recent de- 
cision to spend $15 million for new 
equipment, track and maintenance. 
This is expected to place the carrier 
in a position to benefit fully from in- 
creased demands for its services, es- 
pecially the transportation of petrole- 
um products and building materials. 
(Factograph No. 540.) 


SOUTHERN RaiLway development 
& general Mtge. 614s, 1956, are non 


BONDS WITH BETTER-THAN-AVERAGE YIELDS 


Times 
Fixed 
Charges 
Earned Recent 


Issue: 1936 Price Yield 
Baltimore & Ohio R.R. Ref. & Gen. “A” 5s, 1995..... 1.14 92 5.43% 
1.15 84 5.95 
Missouri-Kan.-Texas R.R. Pr. Ln. “A” 5s, 1962....... 1.13 83 6.02 

1.26 105 6.19 


Southern Railway Dev. & Gen. 6%4s, 1956 
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callable and are secured by a second 
lien on most of the property. Prac- 
tically the entire southeastern section 
of the United States is covered and 
the traffic is well diversified. The 
road is not so dependent upon agri- 


culture as most other railroads op- 
erating in southern territory and 
manufactured and _ miscellaneous 
goods contribute a large percentage of 
revenues. Thus the recent sharp re- 
vival of industrial activity is largely 


responsible for the 34.8 per cent jn. 
crease in the amount available fixeq 
charges last year. Reduced fares anq 
extensive air-conditioning have stim. 
ulated passenger traffic and revenues, 
(Factograph No. 479.) 


Preferred Stocks With Arrears 


Dividends on all four issues were allowed to accumu- 


late during the depression. 


Two resumed payments in 


1936, although all earned the dividend requirement and 


should be able to make payments this year. 


| gee oi the four preferred stocks 
discussed below has accumulated 
unpaid dividends ranging from $31 to 
$35 per share which must be liqui- 
dated in one form or another before 
anything can be paid to the real 
owners of the business—the common 
stockholders. What is more, the 
issuing companies have all reattained 
substantial earning power, with cur- 
rent indications pointing to further 
improvement this year. Two of the 
issues paid a cash dividend last year, 
with some thanks doubtless due the 
tax on undistributed earnings. One 
issue is that of a Canadian company, 
and the tax in this case is not a factor. 
But regardless of the tax, substantial 
payments—in cash or stock—appear 
a reasonable expectation for this year. 
These shares are obviously specu- 
lative, but they appear to hold the 
probability of a relatively high rate 
of future income return. 


GENERAL CABLE 7 per cent preferred 
($100 par) is preceded by a funded 
debt of $12 million. The present 5% 
per cent interest rate on the funded 
debt is expected to be lowered in the 
near future by refunding operations, 
to reduce prior charges. As a manu- 
facturer of all types of copper wire 
and cable the company’s most import- 
ant customers are public utilities, 
telephone and telegraph companies 
and manufacturers of electrical equip- 
ment. These large consumers of 
copper have already indicated their 
intention to increase purchases sub- 
stantially and General Cable’s busi- 
ness during the first two months of 


Massey-Harris 5 per cent pre- 
ferred is convertible (into common, 
share for share) but at present levels 
for the junior stock this feature has no 
value. The company manufactures a 
complete line of farm implements and 
tools ranging from a small rake to a 
huge tractor driven harvesting ma- 
chine. The principal plants are in 
Canada but factories are maintained 
in the United States, France and 
Germany. As a Canadian company 
Massey-Harris is not subject to the 
U. S. excess profits tax but earnings 
have advanced to a point where pre- 
ferred stock dividends (which have 
been omitted since 1930) can again 
be considered. Net income (before 
exchange reserve) for the fiscal year 
ended November 30, 1936, amounted 
to $749,978 as compared with a deficit 
of $937,444 incurred in the 1935 fiscal 
period. Because of its foreign in- 
terests the company charged against 
1936 net income $808,392 as a reserve 
for exchange losses, but less than one- 
third of this amount was used and 
future charges can very well be less. 
This issue is listed on the Montreal 
Curb, whereas the other three issues 
are on the New York Stock Ex- 
change. 


NATIONAL SUPPLY 7 per cent pre- 
ferred stock is preceded by $6.3 mil- 
lion funded debt in the capital struc- 
ture of the leading manufacturer of 
machinery, supplies and equipment 


used by the oil industry. The com- 
pany is in an unusually strong finan- 
cial position (net working capital at 
the end of 1936 amounted to $296 
million) and holds a dominant posi- 
tion in its field. In response to in- 
creased oil production, net income last 
year amounted to $3.4 million as 
compared with $670,620 earned in 
1935. In recent weeks the produc- 
tion of crude oil has set new high 
records and the demand for supplies 
has naturally followed the upward 
trend. The outlook for National 
Supply continues favorably defined 
and at least a part of the indicated 
earnings for this year appears likely 
to reach the preferred stockholders 
{n the form of the first dividend pay- 
ment since September 30, 1931. 
(Factograph No. 318.) 


New York, Cuicaco & St. Louis 
Railroad 6 per cent preferred stock is 


in a high leverage position. Thus | 


an increase of 21.8 per cent in operat- 
ing revenue for 1936—the result ‘of 
increased industrial activity in the 
Great Lakes area which the carrier 
serves—plus a $4 million dividend on 
its Wheeling & Lake Erie holdings, 
caused net income available for the 
preferred stock to rise 561.4 per cent 
and per share earnings to jump from 
$3.10 in 1935 to $20.47 last year. 
Dividends have yet to be resumed 
on this issue (no payments have 
been made since July 1, 1931), 
but if the upward earnings trend con- 
tinues—and early reports indicate 
that the current year has had a good 
start—payments should be made in 
the relatively near future. (Facto- 
graph No. 578.) 


PREFERREDS WITH ACCUMULATED ARREARS 


one 


the current year was well ahead of Dividends 
° aid in ccumulate ecent 
the like 1936 period. The recent Stock : Earnings 1936 rrears Price : 
advances in the price of copper found General Cable 7% preferred..............00++. $11.03 $7.00 2- 2-37 $35.00 
the company with a large inventory, Massey -Harris 5% conv. preferred........... * 6.20 None 2-15-37 31.25 
‘all National Supply 7% preferred................. 20.94 3.50 3-31-37 35.00 1 
somet ing whic snou materia y New York, Chicago & St. Louis 6% preferred 20.47 None 4- 1-37 34.50 
1 


aid 1937 earnings. 
596. ) 


(Factograph No. 


*12 months ended November 30, 1936; and before provision for exchange. 
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Rising demand and the strong statisti- 
cal position of the copper industry have 
resulted in a sharp increase in the price 
of the metal since the first of the year. 
Phelps Dodge furnishes a good exam- 
ple of the significance of such price 
improvement in relation to earnings 


potentialities. 


—Keystone View 


Higher Copper Prices 
Aid Phelps Dodge 


HELPS DODGE ranks as one 

of the world’s largest copper 
producers and the largest factor in 
the industry having all its activities 
confined within the United States. 
During recent years the company has 
made great progress in expanding its 
reserves and productive capacity by 
acquisition of other companies and 
properties. At the same time it has 
been expanding its refining and fabri- 
cating divisions so that it now ranks 
as one of the leading integrated units. 


Smelting Operations 


Its smelters in Arizona treat ores 
and concentrates from its own and 
subsidiary properties and also a por- 
tion of the output of the Miami 
Copper Company, and the refineries 
of Nichols Copper Company, a sub- 
sidiary, located at Laurel Hill (Long 
Island) and El Paso (Texas) refine 
in addition to its own output produc- 
tion from Magma Copper, Tennessee 
Copper, United Verde Extension and 
several other sources and a part of 
the output of Miami Copper. Thus 
a substantial volume of custom and 
toll smelting and refining is carried 
on, the extent of this business being 
roughly measured by the divergence 
between 1936 refinery output of 410 
million pounds of copper compared 


with production from the corpora- 
tion’s mines in the neighborhood of 
250 million pounds. 

The company’s own copper output 
showed a gain last year of about 43 
per cent over the 1935 figure and 
further substantial increase is in pros- 
pect for the current year. Consoli- 
dated net earnings before depletion 
were equal to $2.25 per share on 
5,071,240 shares of common stock, a 
gain of about 84 per cent over earn- 
ings of $1.22 per share in 1935. 

During 1936 the average price of 
electrolytic copper was in the neigh- 
borhood of 934 cents per pound. 
Since January 1 the price has spurted 
to 16% cents, a gain of 6% cents a 
pound over the average for last year. 
This indicates a marked expansion in 
profit margins of the lower cost pro- 
ducers, such as Phelps Dodge; and 
on the assumption that demand will 
continue at a rate sufficient to main- 
tain current prices it is interesting to 
see what theoretical increment of 
earnings would accrue to Phelps 
Dodge from this factor alone. 

Last year’s output amounted to 
about 50 pounds per share and the 
6% cent increase in price per pound 
would therefore indicate an improve- 
ment in the annual per share earning 
rate of $3.25. Adding this figure to 
last year’s earnings of $2.25 a share 


11 


gives a theoretical present earning 
power of $5.50 per share per annum. 
It is true, of course, that such a figure 
is highly theoretical and does not take 
into account many important factors 
which enter into the determination of 
actual earnings. It fails to take 
account of rising costs resulting from 
higher wages, advances in prices of 
materials and equipment and higher 
taxation. On the other side of the 
picture, it makes no allowance for the 
anticipated increase in production and 
in refining and fabricating operations. 


Shares Undervalued P 


As a general guide to the poten- 
tialities of the future, such an estimate 
suggests that the stock is not over- 
valued at recent market quotations in 
the neighborhood of 52, especially 
when consideration is given to its 
qualifications as an inflation hedge. 

During 1936 dividends totaling 
$1.25 per share were paid and a dis- 
bursement of 35 cents a share was 
made on March 10, 1937. Although 
last year’s payments of $1.25 per 
share indicate a comparatively small 
yield of about 2% per cent on current 
market levels, a considerably better 
return may be reasonably expected 
during 1937 through larger dividend 
disbursements. (Factograph No. 85.) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
issue. 


Stocks. 
day closing prior to date of 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG ° 


THE ° 


BULLS ° 


AND ° 


BEARS ° 


Adams-Millis B 

Commitments, previously recom- 
mended at 21 (FW, Sept. 23, ’36). 
may still be considered at 25 for long 
term holding (div. rate, $1). Results 
of company’s modernization plan 
found their reflection in the earnings 
for the last six months of 1936, which 
amounted to $1.70 a share against 85 
cents in the preceding half-year and 
$1.41 in the final six months of 1936. 
Status has been improved by the re- 
tirement last February of 5,000 shares 
of $100 par $7 first preferred, leaving 
only an equal amount outstanding. 
(Factograph No. 353.) 


Allied Chemical A+ 


One of the more attractive chemical 
stocks, around 244, for longer term 
holding (div. rate, $6). Prospects 
of an increase in the dividend rate, 
unchanged since 1927, have been en- 
hanced by results of operations last 
year, when $11.44 was reported for 
the common against $8.71 in 1935. 
While cash and Governments 
amounted to $39.1 million at the year- 
end, a reduction of $26.1 million in 
the year and accounted for by re- 
tirement of the preferred, company 
was in a sound financial position and 
marketable securities (which were 
carried at $22.8 million) had a mar- 
ket value of $38.5 million. Company 
at the end of the year, owned 224,- 
000 shares of U. S. Steel which closed 
last year at 78; if this commitment 
has been retained a nice gain in the 
past three months has been witnessed, 
equal to around $4 per share of com- 


mon. (Factograph No. 71. Also 

FW, April 1, ’36.) 

American Rolling Mill B+ 
Proposed new preferred issue 


should improve the earnings pros- 
pects of the common, which remains 
attractive for new purchases, around 
40 (1936, paid $1.95). Company in- 
tends to issue $45 million of the au- 
thorized $60 million of new preferred 
stock, at a dividend rate which it is 
expected will not exceed 41% per cent. 
About $25 million of this amount 
will be used to retire the present 6 
per cent preferred and the 5 per cent 
debentures; the balance will be used 


for capital additions and improve- 
ments, working capital and reduc- 
tion of bank loans. While this step 
will increase charges ahead of the 
common to some extent, earnings of 
only 4 per cent on the new capital 
invested in the business will more 
than take care of these additional 
charges. (Factograph No. 183. Also 
FW, Feb. 17.) 


Briggs Manufacturing B+ 

Labor unsettlement beclouds im- 
mediate prospects, but long term hold- 
ings, around 49, need not be dis- 
turbed (div. rate, $2). An idea of 
the effect of Chrysler’s sit-down strike 
upon the companies supplying its 
equipment is to be found in the re- 
port of Briggs that 19,400 of its 33,- 
750 employes have been forced out 
of work because of the curtailment of 
production in the Plymouth, Dodge, 
DeSoto and Chrysler plants, to which 
it furnishes bodies. It is _ likely, 
therefore, that Briggs’ earnings for 
the current quarter will show a de- 
cline from the $1.26 a share reported 
for the initial three months of last 
vear. It is believed, however, that as 
soon as the labor situation is straight- 
ened out, production will be speeded 
up to offset the present loss of time 
with the result that operations for the 
year will compare favorably with 
those of 1936. (Factograph No. 210. 
Also FW, Oct. 21, ’36.) 


Commercial Solvents Cc 


Continues unattractive, around 18, 
and should be avoided. (1936, paid 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Beatrice Creamery pfd...B toB+ 
Larger dividend coverage 

Cluett, Peabody pfd...... B+ toA 
Earns up. Profit margin improved 

Fairbanks, Morse pfd....B+toA 
Records substantial div. coverage 

Intercontinental Rubber..D to D+ 
Profits and fin. position improved 

McKeesport Tin Plate....A to B+ 
Rising costs may cut profits 

Talcott (Jas.) 
Volume up sharply 


12 


$0.80.) Company has been adversely 
affected by expiration of basic patents, 
changes in the demand for its prod- 
ucts, and increasingly keen competi- 
tion which has led to an unsatisfac- 
tory price structure. These factors 
are reflected in the drop in earnings 
from $1.02 per share in 1935 to 85 
cents in 1936. A temporary cause 
contributing to this unsatisfactory 
showing was the company’s decision 
not to attempt to market the whiskey 
produced during the last quarter. 
While sales increased 28 per cent, 
operating costs were 34 per cent 
greater. (Factograph No. 164. Also 
FW, July 15, ’36.) 


Delaware & Hudson C+ 

Suitable for longer term holdings, 
around 54. Last week’s announce- 
ment that 85,000 shares of New York 
Central stock had been sold was in 
line with recent rumors that D. & H. 
had been liquidating part of its hold- 
ings. The sale of the block of stock, 
out of a total investment of 495,000 
shares, raised $3.7 million—equiva- 
lent to about $44 per share or almost 
double the average price paid for the 
Central stock in 1933. The sale was 
made to provide part of the funds 
required to pay off a maturing issue 
of $7.5 million of 5% per cent bonds 
due on May 1. In connection with 
the report it was stated that the sale 
of the New York Central shares in no 
way changed the management’s opin- 
ion of the advisability of the original 
investment. (Factograph No. 249. 
Also FW, Oct. 21, ’36.) 


Electric Boat C+ 

Little incentive for commitments in 
the shares, around 13, which were 
previously suggested for liquidation 
at 15 (FW, Oct. 28, ’36). Last year’s 
contract with the United States Navy 
for three submarines was reflected 
in a 9 per cent gain in gross income, 
but this was more than offset by a 
16 per cent increase in costs; as a 
result, earnings applicable to the com- 
mon shares declined to 47 cents 
against 57 cents a share in 1935. 
Company still needs a_ substantial 
gain in orders for naval equipment 
before any important earnings im- 
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rovement can be expected and this 
will depend to a large extent upon 
the orders which may be obtained 
for submarines and torpedo boats 


during the current season. (Facto- 
graph No. 531.) 
Engineers Public Service 


Upward earnings trend justifies 
commitments, around 11, for specu- 
lative funds. Increased sales to in- 
dustrial tonsumers electricity 
brought 1936 earnings up to 38 cents 

r common share — the first year 
since 1932 that the common has en- 
joyed any equity in earnings. Al- 
though preferred dividend accumula- 
tions have been reduced, a substantial 
amount remains to be paid and com- 
mon dividends are not a matter of 
the near term future. Because of 
its widespread operations (territory 
served includes parts of ten states 
ranging from Virginia to Louisana 
and Wyoming), the company may be 
adversely affected by the Public Util- 
ity Act of 1935, if it is held con- 
stitutional, but marketwise the recent 
earnings trend is an off-set to this 
factor. (Factograph No. 317.) 


Ford of Canada “A” B 

Moderate holdings, last advised for 
retention at 22 (FW, Dec. 16, ’36), 
need not be disturbed at current 
prices, around 27 (div. rate, $1). 
Despite a decline in sales to 59,971 
cars in 1936 from 79,844 units in 
1935, company was able to lift earn- 
ings to $2.02 a share on the com- 
bined class A and class B shares, 
against $1.17 on the same basis in 
the previous year. The improvement 
is attributed to “substantial reduc- 
tions in the cost of production.” 
(Factograph No. 741.) 


Foster Wheeler C+ 

Better adjusted to earnings pros- 
pects at 47 than when previously 
recommended at 36 (FW, Oct. 21), 
but commitments may still be con- 
sidered on a long term basis. Typi- 
cal of the heavy industry issues, Fos- 
ter Wheeler is just beginning to reap 
the benefits of the pent-up demand 


for large industrial equipment which 
accumulated during the depression. 
Unfilled orders are reported to have 
jumped to around $15 million from 
less than $8 million at the close of 
last year; most of the gain has come 
from the public utility industry and 
United States Navy, although the 
demand for oil equipment and gen- 
eral industrial installations has been 
well maintained. Operations are ex- 
pected to show a profit during the 
first half of this year for the first 
time since 1930, and this should pave 
the way for some action on preferred 
dividend arrears of $28 a share. 
(Factograph No. 118.) 


Hudson Motor Car C+ 

Continues suitable for long term 
speculative commitments, around 22. 
The 1936 annual report, issued last 
week, showed car shipments and earn- 
ings at the highest level of any year 
since 1929. Deliveries of “Hudson” 
and “Terraplane” cars last year to- 
talled 123,266 units, a gain of 21.9 
per cent over 1935; as a result, earn- 
ings increased to $2.14 a share against 
38 cents in 1935. Shipments for 
the first two months of 1937 were 
48 per cent larger than the same 
period of last year. Company made 
good progress in strengthening its 
financial position last year and bar- 
ring protracted labor difficulties may 
be able to consider dividend re- 
sumption before the year-end. (Fac- 
tograph No. 100. Also FW, July 
8, ’36.) 


Interlake Iron Cc 

Though at more advanced levels 
than when last recommended, at 13 
(FW, Oct. 21), speculative commit- 
ments are still warranted for the long 
pull, around 25. Company operated 
in the black last year for the first 
time since 1930, with a profit on 
the common stock equal to 29 cents 
per share. This showing should be 
materially bettered in 1937, as a re- 
sult of the sharply increased prices 
and heavier demand for pig iron. 
Shipments in the quarter just ended 
are reported to have been the heaviest 


for six or seven years, and the com- 
pany has been operating at capacity 
for some weeks. Refunding opera- 
tions will effect some savings in in- 
terest charges, and dividend resump- 
tion by the end of the year is not 
improbable. (Factograph No. 381.) 


Kaufmann Dept. Stores C+ 

Attraction of the shares, around 31, 
is primarily for income (yield, 5.1%). 
Higher steel activity in the Pittsburgh 
district found reflection in a 22 per 
cent gain in sales for Kaufman De- 
partment Stores last year and earn- 
ings of $2.59 a share, against $1.75 
in 1935. Company is expected to 
continue dividends on a basis of 40 
cents quarterly, with an increased dis- 
tribution at the year-end depending 
on final results for the year. (Facto- 
graph No. 195. Also FW, March 
11, 


Lehn & Fink C+ 


Affords only limited attraction, 
even around 19, but moderate hold- 
ings may be retained for income 
(yield, 78%). Earnings of $1.71 a 
share for 1936, against $1.03 in 1935, 
indicate that the company enjoyed a 
good recovery in its profit margin 
during the final six months of last 
year. Earnings for the first half 
amounted to 72 cents while 99 cents 
was earned in the last half. Prospects, 
however, do not appear entirely fav- 
orable with costs of raw materials 
continuing to advance and competi- 
tion none the less keen in toothpastes, 
disinfectants and various cosmetics. 
(Factograph No. 351. Also FW, 
Oct. 28, ’36.) 


Louisville Gas & Electric “A” B 

Retention of long pull holdings is 
advised, around 21. Company has 
postponed action on the non-cumula- 
tive dividend on the class A stock 
because of flood damages. While 
there are no indications whether the 
payment which normally would have 
been due March 25 will be declared 
at a latter date, indefinite suspension 
does not appear likely. Earnings last 

(Please turn to page 24) 
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HE report of the Canadian 

Pacific Railway Company for 
1936 reveals gains of 7.8 per cent in 
freight revenues and 3.4 per cent in 
passenger revenues over the totals for 
1935. These figures compare with 
gains of 18.3 per cent in freight 
revenues and 15.3 per cent in passen- 
ger revenues for 144 Class I railroads 
operating in the United States. 
Under the circumstances, it is not 
surprising that the improvement in 
net income was not as spectacular as 
that of a number of American carriers 
whose shares have recently attracted 
a larger measure of speculative atten- 
tion. But holders of this relatively 
stable equity can find at least a fair 
measure of satisfaction in the increase 
eee in net income from $2.8 million in 
re. 1935 to $6 million in 1936. Last 
Pace year’s net was equivalent to 4 cents a 
share on the ordinary (common) 
stock, as against earnings equivalent 
to 2.06 per cent on the 4 per cent 
preference stock in 1935. 


Grain Traffic 


The great importance of agricui- 
tural traffic to the Canadian Pacific 
system indicates the explanation of 
the company’s failure to reflect in 
larger measure the sharp increase in 
Canadian and American business 
activity and the improvement in inter- 
national trade which took place last 
year. Wheat movements, particularly, 
are of outstanding importance in their 
ae direct and indirect effects upon the 
oe road’s traffic volume. The succession 

a of serious droughts in the prairie 
provinces has reduced the movement 
of wheat and other agricultural prod- 
ucts to levels far below those which 
were considered normal in the 1920's. 
No strictly comparable traffic figures 
are available, since the Canadian 
Pacific changed its basis of reporting 


The trend, however, 


—Finfoto 
E. W. BEATTY 


Dynamic Pilot of the C.P.R. 


in 1932 to conform with the standard 
American classification of revenue 
tonnage. However, a few figures will 
indicate the extent of the decline since 
the pre-depression years. In 1928, 
the road carried 395.7 million bushels 
of grain; in 1929, 276.1 million 
bushels; in 1932, 234.7 million bush- 
els. For the latter years, products of 
agriculture accounted for 8.9 million 
tons, or 39.34 per cent of total reve- 
nue tonnage; in 1935, for 7.5 million 
tons, or 28.90 per cent of the total. 
For 1936, earnings from grain and 
grain products were slightly higher 
than in 1935, but this was due entirely 
to increased exports of grain which 
had been carried in storage, improved 
world demand and high prices having 
stimulated the export movement. On 
the other hand, the small movement 
of new crop wheat in the last quarter 
of 1936 had an important effect upon 
the full year’s showing. Total gross 
earnings increased 8.6 per cent over 
1935 in the first three quarters of 
1936, but only 2.6 per cent in the last 


Canadian Pacific Shows 
Moderate Gains 


The earnings recovery of the Canadian Pacific in 1936 
continued at a pace materially slower than that of the 
majority of American railroads. 


is in the right direction. 


quarter. Western wheat delivered 
to country points in the period from 
August 1, 1936, to January 22, 1937, 
amounted to about 141 million 
bushels, as against 181 million bushels 
in the like 1935-1936 period. The 
extraordinarily small grain crop re- 
sulting from the severe 1936 drought 
in western Canada left its mark upon 
the Canadian Pacific’s income account 
for the year. 

It is unlikely that the Canadian 
Pacific can reattain or even approach 
its former substantial earning power 
until agricultural production reaches 
more normal levels. Since crops de- 
pend so largely upon weather con- 
ditions, this factor is unpredictable. 
Government experts working in the 
Canadian drought areas are reported 
to hold the opinion that less than 10 
per cent of the soil in these sections 
has been permanently damaged. 
Consequently, return to more normal 
moisture conditions would make a 
great difference in the Canadian 
Pacific’s agricultural products traffic. 


Other Revenues 


The other important traffic classi- 
fications of the Canadian Pacific are 
lumber, products of mines, and manu- 
factures and miscellaneous. Substan- 
tial gains have been recorded in these 
divisions and the outlook for con- 
tinued improvement is _ favorable. 
Intensification of mining activity in 
the Dominion was fostered first by 
the sharp increase in the price of gold 
several years ago, and more recently 
an added stimulus to the development 
of base metal mining has been given 
by the sharp increase in demand and 
world prices. The marked improve- 
ment in building construction activity 
is broadening the markets for Cana- 
dian lumber in Canada, the United 
States and other countries. Traffic 
in coal and other raw materials, and 
in finished manufactured goods is 
showing an upward trend in line with 
the general expansion of industrial 
activity. 

The financial position of the Cana- 
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dian Pacific is improving. The com- 

y funded its $60 million floating 
debt through bond sales effected on 
a very advantageous interest basis in 
1936. This consolidation of financial 

sition and the gain in earnings led 
to the declaration of a 1 per cent 
dividend on the preference stock, pay- 
able April 1, 1937, the first disburse- 
ment since October, 1932. 

The road has been more favorably 
situated in respect to labor costs than 
the American lines, a 10 per cent 
wage reduction having been in effect 
since early 1935. Demands for in- 
creases have led to a recommendation 
by a Board of Conciliation that the 
reduction be tapered off to a 7 per 
cent basis to be effective November 1 
of this year. This proposal has been 
viewed as unsatisfactory by the em- 


ployees, and there has been some talk 
of a strike. However, the probabili- 
ties are that the matter can be ad- 
justed on a basis which will leave the 
Canadian Pacific in a relatively more 
favorable position than U. S. roads. 

The 1936 report shows improve- 
ment in non-railroad or “other in- 
come.” Dividends increased $1.2 
million, representing mainly larger 
disbursements by the Consolidated 
Mining & Smelting subsidiary. Net 
earnings from steamship operations 
(before depreciation) increased $317,- 
266. Earnings of hotel, communica- 
tion and miscellaneous properties 
showed a slight decline. 

One unfavorable feature of the 
Canadian Pacific’s reports in recent 
years has been the necesity for mak- 
ing successive large advances to the 


Heyden Chemical— 
Chemical Stock for Income 


CHEMICAL stock offering a 
yield of about 5 per cent and 
selling at only 11.5 times last year’s 
earnings is today rather an exception, 
with most representatives of this in- 
dustrial group priced very generously 
in relation to current and immediately 
prospective earnings. The common 
stock of Heyden Chemical is currently 
quoted on the New York Curb Ex- 
change at 41. At this price it yields 
4.9 per cent on the basis of the regu- 
lar dividend of $2 a share, and 5.5 per 
cent considering last year’s total dis- 
tributions of $2.25 a share. Net 
profits for 1936 were equivalent to 
$3.56 per share ($3.73 before surtax ) 
as against $3.22 for the preceding 
twelve months. 


Successful Record 


Since organization in 1925 the com- 
pany has consistently operated on a 
profitable basis and for 1932, the 
worst year of the depression, a profit 
of $1.23 a share recorded. 
Dividends have been paid regularly 
on the common since 1929, although 
at conservative rates, because the 
management has always plowed back 


into the business a substantial part of 


its annual earnings—especially for the 
purpose of expanding plant and re- 
search facilities. Under the new tax 


Earnings stability has 
characterized this com- 
pany, and striking gains in 
profits are not in prospect. 
But for steady income the 
shares possess better-than- 
average attraction. 


legislation a more liberal dividend 
policy will probably be followed. 
Heyden Chemical was formed in 
1925 as a consolidation of Heyden 
Chemical Corporation of America, 
Inc., and Denhey Corporation. The 
former was a subsidiary of Chemische 
Fabrik von Heyden, Germany, taken 
over by the Alien Properties Cus- 
todian during the war. The company 
has exclusive rights in the United 
States to all patents, trade names and 
processes of the German company. 
Principal products are medicinal 


controlled Minneapolis, St. Paul & 
Sault Ste. Marie Railway. The com- 
pany advanced $3.6 million to the Soo 
Line in 1936 to cover guaranteed 
interest obligations. The major part 
of the guarantees expire in 1938, 
when a reorganization of the Soo 
Line is expected to take place. 

Until the agricultural traffic of the 
Canadian Pacific reaches more normal 
levels, the stock of this company may 
continue to be comparatively laggard 
in its market action. The equity is 
one which is to be regarded as suit- 
able mainly for those investors who 
are well endowed with patience. 
However, the longer term poten- 
tialities are sufficiently interesting to 
warrant moderate commitments, by 
investors of that type, at prices 
around 14. (Factograph No. 483.) 


chemicals sold to the drug trade. 
Industrial chemicals are also manu- 
factured, although on a much smaller 
scale. -Products include salicylic 
acid and its derivatives, especially 
aspirin ; benzoates, bromides, glycero- 
phosphates, silver salts, formaldehyde 
and its compounds; creosote and 
casein plastics. The latter are manu- 
factured by company’s affiliate, the 
American Plastic Company, in which 
the Borden Company also holds an 
interest. 

Capitalization is simple; the 
149,997 shares of $10 par common 
stock are preceded by only 3,100 
shares of 7 per cent preferred stock. 
There is no funded debt. Financial 
position is good; net working capital 
at the end of 1936 of $1 million in- 
cluded $583,000 in cash. Working 
capital ratio was 3.4-to-1. 


Favorable Prospects 


The nature of the company’s prod- 
ucts and its active laboratory and 
research work appears to assure a 
gradually rising trend of annual earn- 
ings: The common stock enjoys a 
good market on the New York Curb 
Exchange and is attractive for long 
term funds looking primarily for in- 
come with appreciation a secondary 
factor. 
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No. 522 Budd Wheel Company 


No. 497 Air-Way Electric Appliance Corp. 
: Earnings and Price Range (AWY 
Data revised to March 24, 1937 50 — ge ( ) 
incorporated: 1920, Delaware, to acquire the 40 
assets of three companies. Office: 2101 Au- 30 TENGE GADOOE 
burn Avenue, Toledo, Ohio. Annual meet- 20 
ing: Second Tuesday in March. 10 = 
*Preferred  stoc! cum. 
Common stock’ (no par)........390,500 shs $2 
$4 
*Callable at $110 per share and accrued 1929 ‘30 ‘31 "32 °33 ‘34 ‘35 1936 
dividends. 


Business: Under exclusive United States and Canadian 
patents, the company makes a vacuum cleaning unit named 
“Air-Way Sanitary System.” Distribution is effected by 
house to house canvass, salesmen working in 62 branch ter- 
ritories in United States, 8 in Canada and 6 in Great Britain. 

Management: Has had difficulty in meeting competition. 

Financial Position: Satisfactory. Net working capital as of 
January 2, 1937, $890,686; cash, $116,473. Working capital 
ratio: 2.1-to-1. Book value of preferred stock, $105.79 per share. 

Dividend Record: Poor. Last dividend on preferred stock 
was paid July 1, 1931. As of January 2, 1937, accumulations 
amounted to $38.50 per share. Last payment on common, 15 
cents per share in January, 1931. 
= Outlook: Operations have been unprofitable for several 
years and the outlook appears to depend upon the company’s 
ability to develop improved machines and increase the efficacy 
of its merchandising. 

Comment: Highly unsatisfactory earnings record places 
both the preferred and the common stock in an uncertain 


position. 

“a EARNINGS RECORD AND PRICE RANGE OF COMMON: 

Qu. ended: *Mar.24 *June15 7¢Oct.8 *Dec. 31 Year’s Total Price Range 

D$0.35 D$0.28 D$0.41 D$0.30 D$1.34 3%— 

D 0.16 D 0.20 0.06 D 0.53 4 % 
Dkceeesned oe D 0.05 D 0.09 D 0.42 D 0.83 D 1.39 33%3— 1% 
DDcneshsesese D 0.21 D 0.15 D 0.43 D 0.10 D 0.89 2%— % 
| RE D 0.15 D 0.06 D 0.10 D 0.43 D 0.74 64%— 2 


*Dates are approximate, and periods average 12 weeks. {Dates are approximate, 
and periods average 16 weeks. 


No. 537 Atlas Tack Corporation 
Earnings and Price Range (AKO) 
Data revised to March 24, 1937 40 
incorporated: 1920, New York, as a consoli- 30 - 
dation of about 18 manufacturers, some 20 PRICE RANGE 
of which had been in business more than 10 
a century. Office: Fairhaven, Mass. An- 0 _—— 
nual meeting: Third Wednesday in March. $1 
Number of stockholders: 502. EARNED PER SHARSU 0 
Capitalization: Funded debt.......... Non $1 
Capital stock (no par).......... 94,551 shs — $2 
1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


and Price Range (BWC) 


} 


Data revised to March 24, 1937 


Incorporated: 1921, Pennsylvania, as suc- 
cessor to Budd Wheel Corporation organized 
1916. Office: Philadelphia, Pa. Annual 
meeting: Third Wednesday in March. Num- 


ber of stockholders (1934): Preferred, 210; 0 EARNED PER SHARE $2 
common, 5,351. 
Capitalization: Funded debt........... None ° 
cum. OEFICIT PER GHARE 
Common stock (no par)......... 965,258 shs i 


PRICE RANGE 


“Has preference as to cumulative dividends as follows: $7 per annum whenever net 
operating revenue for next preceding year shall have been less than $600, 000; $8 when- 
ever net shall have been $600,000 or more, but less than $800,000; $9 whenever net 
shall have been $800,000 or more but less than $1 million; and $10 ‘whenever net shall 
have been $1 million or more. 


Business: Company manufactures hubs, brake drums and 
assemblies, and metal wheels for automubiles, trucks and 
buses. Types of wheel include, disc, wire and dual, the latter 
being used on pneumatic-tired trucks and buses. 

Management: Experienced. 

Financial Position: Satisfactory. Net working capital as 
of December 31, 1936, $1.7 million; cash, $792,606. Working cap- 
ital ratio: 2.3-to-1. Book value of common $3.49 per share. 

Dividend Record: Regular and participating dividends have 
been paid on the preferred except in the years 1932-34. A 
payment of 20 cents a share was made on the common stock 
in December, 1936, first since 1931. No regular rate. 

Outlook: Volume of business fluctuates in fairly close ac- 
cord with motor vehicle production. Higher costs suggest 
that any further earnings gains will be at a relatively mod- 
erate pace. 

Comment: Liberal participating features of the preferred 
limit the equity of the common stock. 

EARNINGS, DIVIDEND RECORD AND PRICE gRANGE, oF COMMON: 


Years ended Dec. wi 1930 1931 1935 1936 
Earned per share. $1.37 $0.10 pst. 37 06 $0.75 $0.78 
Dividends paid .... 1.00 0.75 None None None None 0.20 
Price Range: 
145% 13 4% 5% 5% 14% 14 
6% 25% % 1 2 2% 8% 
No. 535 Butler Brothers 
Earnings and Price R 
Data revised to March 24, 1937 50 9 = Range (BBR) 
Incorporated: 1887, Illinois, as successor to 40 PRICE RANGE 
firm of same name established about 1877. 30 
Office: 426 West Randolph St., Chicago, Ill. 20 
Annual meeting: Fourth Thursday in March, 10 = 
Numbe: of stockholders: April 1, 1936, 
12,043. EARNED PER SHARE $2 
Capitalization: Funded debt........$320,000 0 
*Preferred (5% cum. a 
285,000 shs $4 
Common stock ($10 par)......1, 109,429 shs 1929 ‘30 ‘31 ‘32 ‘33 ‘35 1936 


~ *Redeemable at $32.50 a share through December 1, 1938, thereafter at decreasing 
— — share convertible into two common shares to same date, and smaller 
ereafter. 


Business: One of the largest manufacturers of tacks, beads, 
eyelets, rivets and similar metal products. In 1933, the 
company entered production of beer bottle caps. 


Management: Important changes in recent years. SEC hear- 
ings early in 1937 indicated a management interest in stock 
deals. 


Financial Position: Satisfactory. Net working capital, 
$657,822; cash, $165,237. Working capital ratio: 16.3-to-1. 
Book value of capital stock, $14.94 per share. 


Dividend Record: Poor. Payments were made in 1920 and 
omitted until 1936 when 75c was distributed. No regular rate. 


Outlook: Company may benefit moderately from further 
cyclical expansion of general business activity, but the earn- 
ings record over a long period of years and the nature of the 
business indicate relatively limited potentialities for future 
expansion. 


Comment: Over-exploitation of the stock by syndicates in 
recent years has impaired the market status of the issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year ended Dec. 31: 193) 1931 1932 1933 1934 1935 1936 
Earned per share.. D$1.72 D$1.40 D$0.74 $0.85 D$0.19 $0.84 $0.88 
Dividend paid. ee N None None None None None 0.75 


3% 3% 34% 16% 19% 30% 
1% 1 1% 5% 4 14 
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Business: Largest wholesale U. S. distributor of a complete 
line of medium priced dry goods and variety and general 
merchandise. Sales are chiefly made to independent retail 
stores, and by means of two controlled retail chains. 

Management: Long experienced. 

Financial Position: Strong. Working capital at end of 1936, 
$21.7 million; cash, $2.9 million. Working capital ratio: 
4.8-to-1. Book value of common, $18.62 a share. 

Dividend Record: Substantial payments each year from 
incorporation through 1930; resumed in 1936, when a 60-cent 
annual rate was established. 

Outlook: Company has been expanding retail outlets, and 
this division is showing more satisfactory profits. Wholesale 
business also has improved because of general upturn in 
average purchasing power which is reflected by sales of smaller 
retailers. 

Comment: Preferred is a business man’s risk issue which 
appeals chiefly for income; common is quite volatile, but 
usually sells on a low-price-to-earnings basis. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


*Half year ended: June Y ec, 31 Year’s Total Dividends Price Range 
D$1.88 None —1 
7 1.42 None 6%— 1% 
| 1.10 None 12%— 4 
D$0.45 $1.61 1.16 None + 
0.003 1.69 1.69 $0.60 16%— 


*Based on capitalization prior A sale of present preferred stock November, 1936, 
and redemption February 1, 1937, of $5,100,000 5% bonds. {Not reported. 
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No. 552 Lehigh Valley Coal Corporation 
Data revised to March 24, 1937 earnings and Price Range (LEH) 
incorporated: 1928, Delaware (reincorporated 32 
1929) as a holding company to acquire the 24 
stock of The Lehigh Valley Coal Company 16 PRICE RANGE 
and of the Lehigh Valley Coal Sales Com- 8 | 
pany. Business was originally established 0 
in 1871. Office: 90 West Street, New York EARNED PER SHARE $1 
City. Annual meeting: Second Tuesday in 0 
March, Number of stockholders February 
1935: preferred, 3,486; common, 10,964. DEFICIT 


1, 
Capitalization: Funded debt 


(entirely subsidiary)....... .--$15,449,500 1929 “30 “31 “32 °33 “35 1936 


*Preferred stock (6% cum. . 
conv. $50 226,658 shs 
Common stock (no par)........1,200,437 shs 


~ *Callable at $55 per share after July 1, 1938; convertible into common share for 
share. 


Business: Company’s principal subsidiary is one of the 
leading domestic producers of anthracite coal, with an annual 
productive capacity exceeding eight million tons. Mining 
equipment is modern, and reserves are estimated at more 
than 638 million tons. 

Management: Satisfactory. 

Financial Position: Unimpressive. Net working capital at 
end of 1936, $1.6 million; cash, $1.6 million. Working capital 
ratio: 1.4-to-1. Book value of common, $0.39 per share. 

Dividend Record: Poor. Last preferred dividend paid in 
1931; none ever paid on common. Preferred dividend arrears 
at end of 1936, $15.75 per share. 

Outlook: Unsatisfactory prices, competition within the coal 
industry and from other fuels, high labor costs and prospects 
of continued poor demand handicap earning power. 

Comment: Neither preferred nor common is in line for 
dividends for some time to come; and both stocks reflect in 
their earnings ratios the uncertain prospects of the industry. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


No. 463 Phoenix Hosiery Company 
Data revised to March 24, 1937 ao Eeomnings and Price Range (PXY) 
Incorporated: 1897, Wisconsin; originally es- 48 
tablished 1890. Office: Milwaukee, Wis. 36 Ho 
Annual meeting: First Tuesday in March. | PRICE RANGE 
Number of stockholders: April 27, 1936; 24 
First preferred, 429; Second preferred, 5; 12 Oo 
common, 312. 0 $5 
Capitalization: Funded debt.......... None 
*First preferred stock (7% $5 
cum. conv. $100 par)........ 5,000 shs 
Common stock ($5 par)........ 174,300 shs 


*Callable at $115 a share. 7Callable at $100 after redemption of first preferred. 
Convertible into first preferred share for share, provided full dividends on latter have 
been paid and certain other conditions met. 


Business: Manufactures a complete line of silk, mercerized 
and woolen hosiery, also women’s knitted underwear, mar- 
keted under the trade name “Phoenix.” Company was one of 
the pioneers in the popular-priced field. 

Management: Aggressive, but handicapped by severely com- 
petitive situation in the industry. 

Financial Position: Fair. Working capital December 31, 
1936, $3.1 million; cash, $292,862. Working capital ratio: 4.19- 
to-1. Book value of common, $16.53 a share. peers 

Dividend Record: Unimpressive. Distributions of about be cast 
$3.50 a share on first preferred and nothing on second pre- Tae 
ferred since late 1932. March 1, 1937, accumulations of $20.99 es 
on first preferred and $36.75 a share on second preferred. No oe, 
common payments since 1922. 

Outlook: Company suffers from competition with the low- 
wage southern mills, and from periodic price-cutting preva- 
lent in the industry. The growth in severity of the above 
factors since 1926 is illustrated by the smaller earnings each 
year to 1929, and losses thereafter until 1935. 

Comment: All stocks carry the risks in an industry which 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range ’ 
D80.40 DS0.61 DS0.50 DS0.04 DS1.55 1 suffers chronically from unsettled markets. 
0.47 D 0.26 D 0.43 EARNINGS AND PRICE RANGE OF COMMON: 
eee ‘ 0.17 D 0.05 D 0.29 3 e = Years ended Dec. 31: 1932 1933 1934 1935 1936 
9.32 D 0.13 D 0.26 0.19 #0.12 4—2 D$4.42 D$1.24 D$0.72 $0.48 D$0.89 
ce Range: 
*After surtax equal to 8 cents per share. 9% 1% 13% 10% 11% 
2 1 4% 3 5% 
e 
No. 556 Pfeiffer Brewing Company | No. 543 Standard Oil Company of Kansas 
Data revised to March 24, 1937 sonornings and Price Range (PFB) ‘i Earnings and Price Range (SKL) 
Incorporated: 1926, Michigan, to acquire the ro Data revised to March 24, 1937 . PRICE RANGE ; 
lished in'1889, Office: 3700 Heaufait Ave. | 20 | Standard Company’ (Kansas) whieh hed | 
wating: been incorporated in Kansas in 1892. Office: 
r ursday in February. $3 meeting: Third $6 
Capitalization: Funded debt........ ...None $2 EARNED PER 
390.412 shs EARNED PER $1 Capitalization: Funded debt........... None r 
0 Capital stock: ($10 par) 134,841 shs $3 
1929 °32 °33 °34 °35 1936 1929 "30 ‘31 “32 ‘33 ‘34 ‘35 1936 


Business: Company ranks as one of the five leading brewers 
in Detroit, having an annual capacity of approximately 400,000 
barrels. Products are sold under the trade-names “Pfeiffer’s 
Famous” and “Pfeiffer’s Wurzburger.” About 50 per cent of 
output is distributed in the Detroit district and the balance 
throughout the state of Michigan. Sales of bottled beer 
account for over 60 per cent of total output. 

Management: Long experienced in the brewing field. 

Financial Position: Weak. Net working capital deficit, 
$12,895; cash, $255,353. Working capital ratio: 0.9-to-1. Book 
value of stock, $3.85 per share. 

Dividend Record: Initial payment made in 1935; a total of 
$1.30 a share was disbursed in 1936. 

Outlook: Erratic earnings record indicates that the company 
has been unable to establish operations at a consistently satis- 
factory level. Further earnings progress is likely to be slow 
because of the intense competition in the brewery field. 

Comment: In common with the majority of breweries whose 
stocks are available to the public, the shares must be re- 
garded as unseasoned and far removed from investment grade. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June20 Sept. 30 Dec. 31 Total Dividends Price Range 
1935...... $0.45 $0.71 $0.88 $0.35 2.39 $1.05 19%—11 
| See 0.20 0.34 0.36 0.11 1.01 1.30 19%—10% 


*Did not report interim earnings for these periods. ¢tPeriod from May 15 to 
December 31. 1936. tNot available. 


Business: Primarily a crude oil producer. Predecessor com- 
pany was engaged mainly in refining operations but these 
proved unprofitable and its refinery, pipe lines and inventories 
were sold to Standard Oil of Indiana. Present company owns 
an interest in producing oil leases and royalty interests in 
Kansas, Oklahoma and Texas and undeveloped leases and 
royalties in those states and in Louisiana. at 

Management: Appears to be making satisfactory progress. oe 

Financial Position: Unimpressive. Net working capital at 4 
end of 1936, $76,063; cash, $365,423. Working capital ratio: 
1.2-to-1. Book value of capital stock, $17.25 per share. x 

Dividend Record: Erratic since formation of present com- by aire 
pany. No regular present rate. Neral 

Outlook: Future of present company depends upon ability to rae 
develop and maintain new crude oil sources, and the ex- 
pense entailed in this connection. 

Comment: Speculative nature of activities are increased as a 
far as the stock is concerned because of inadequacy of in- ‘ 
formation concerning life and character of reserves. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range “UE 
* bed * $0.23 None 1$16%—7 
Wbeccccecses BELG $0.55 $0.38 $0.60 0.52 None 39%—12% 
or 0.89 0.68 0.52 0.41 2.50 $2.00 41 —26 
Sere 0.42 D 0.31 0.17 0.63 0.91 None 32 —20 


1936........+. 0.32 0.57 0.34 0.68 1.91 1.00 31 —25 


*Not available. Nine months ended December 31. {Predecessor company. 
Please turn to page 28) 
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A Case of 
Jitters 

Nothing is inherently amiss with 
the Nation’s industrial vitality. It is 
the top soil that is being ruffled over 
by strikes and political interferences. 
In order to gain certain objectives, 
principally for the purpose of ac- 
quiring more power, scare lines are 
permitted to emanate from Washing- 
ton which—whether it is wished or 
not—have produced a jittery feeling 
among investors with the usual un- 
fortunate results that the more timid 
are led through fear to sacrifice sound 
securities. Business is under no 
strain; it is not overinventoried; 
there is no credit strain it need fear ; 
all it craves is a period of peace and 
tranquillity. Once labor difficulties 
are adjusted the forward march 
should be resumed. 

If a crisis is precipitated it will not 
arise out of business, but will emanate 
from political muddling. What is 
needed to put an end to the jitters 
that have taken hold of so many 
people is a period of calm, and 
greater application of common sense 
reasoning. Governments need good 
business as much as business needs 
sound government, but the difficulty 
is that the two forces flounder about 
instead of earnestly striving to get 
together. 


A New 
NRA 

One cannot be sure, but it appeared 
that the President was less enthusi- 
astic for a new NRA when he sub- 
mitted to Congress his committee’s 
analysis of the old one. Aside from 
cautioning Congress to exercise great 
care in framing a new measure in 
order to exclude the defects of the 
previous law, he offered no other sug- 
gestions. The reasons for his hesi- 
tancy may be found in the frank 
exposal of the defects of any plan to 
standardize business through govern- 
mental supervision. This weakness 
his committee pointed out when it 
stated that the NRA attempted to 
cover more ground and at greater 
speed than could possibly be done 
effectively. And it further held that 
the apparently simple conception of 
fixing maximum hours, minimum 
wages, and “fair” prices developed 


wholly unexpected degrees of com- 
plexity. 

How those same obstacles can be 
cvercome in any NRA that can be 
devised will prove a hard nut for 
Congress to crack. When it confronts 
these complexities they are likely to 
result in prolonged debate, and the 
outcome will probably be a very much 
emasculated measure. Considering 
that labor is striving for an act fixing 
standard hours of work and scales of 
wages, the workings of a new NRA 
would be further complicated—if it 
finally stood the test of constitution- 
ality. This is not certain, even under 
a so-called liberalized Supreme Court. 


Labor’s 
Main Problem 


I have never found fault with 


labor’s demand for a greater share of 


the profits made by business. The 
only reservation I have held is that 
such demands should be in a fair ratio 
to what capital can consistently al- 


locate, the presumption being that the- 


money invested in a business is also 
entitled to a reasonable return. In 
time I hope to see some general pro- 
gram worked out between labor and 
capital, which can be_ universally 
adopted, to eliminate the frequent in- 
dustrial strife from which the worker 
suffers far more than corporations. 
But sit-down strikes, the physical 
possession of plants illegally held, are 
not helping labor to reach this adjust- 
ment. Instead, such blind use of 
force that labor is employing, is 
alienating a public opinion which has 
always been sympathetic in the past. 
The people, too, have a stake in 
peaceful labor conditions, for their 
welfare is involved. More than that, 
it is to their advantage when pay 
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envelopes contain more in wages, for 
it means a much larger purchasing 
power for the country. 


Tremaine’s 
Words of Wisdom 

Coming from so staunch a Demo- 
crat as Morris S. Tremaine, the 
capable comptroller of New York 
State, it cannot be said that his out- 
spoken criticism of the capital gains 
tax emanates from an _ unfriendly 
source. Not only has he been a stout 
supporter of President Roosevelt, but 
also of Governor Lehman, and for 
that reason what he says should be 
considered seriously. Tremaine is 
bold enough to contend that the 
capital gains tax deprives the Gov- 
ernment of $250 million annually, 
retards business recovery and _ is 
forcing capital into foreign security 
markets, evidence of which is to be 
found in the Canadian and London 
stock exchanges. His advice is sound 
but it remains a question—and a large 
one—whether it will sink in on 
Washington. 


Using Wrong 
Yardstick 

In making security price compari- 
sons with previous periods, a wrong 
yardstick is employed, since we make 
no allowances for the existing dif- 
ferences in our dollar value. Before 
we reduced our dollar to a gold valua- 
tion equivalent to 59 cents, prices 
were computed on a one hundred 
gold cent standard. So it may not be 
an accurate comparison to claim that 
a stock, selling now at a price of $90 
as contrasted with a price in 1929 of 
$80, is selling out of line. If allow- 
ances were made for the 40 per cent 
reduction in the dollar, then the pres- 
ent gold price is $54—and so it would 
apply throughout the entire stock list. 

We don’t realize this difference 
here, but Europeans do for they have 
the advantage of our dollar’s lower 
purchasing power while we still think 
of it in terms of its old parity. Here 
is a disparity that has resulted in 
throwing out of alignment all reason- 
able form of calculations of values. 
One we may well ponder whether it 
is not one of the causes contributing 
to the fiscal uncertainties which now 
confront our Administration. 
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The Bond Market 


IGH_ grade bonds staged a 

strong rally under the leader- 
ship of U. S. Government obligations 
aiter reaching new low levels for the 
recent decline. Medium grade issues 
were also moderately improved, and 
convertibles reflected the rebound in 
the stock market. 


M.-K.-T. Adj. 5s 


Retention of holdings advised ; also 
suitable for speculative purchases at 
prices, around 77. Directors of the 
Missouri-Kansas-Texas have author- 
ized payment of the April 1 and Oc- 
tober 1, 1935, coupons on the road’s 
adjustment 5s, 1967, on April 1, 
1937. This disbursement will leave an 
accumulation of 7% per cent. Earn- 
ings last year, after deduction of 
fixed charges on the senior debt, 
amounted to $540,000, as against an- 
nual interest requirements of about 
$678,000 on the adjustment bonds. 
Although the road’s traffic has recent- 
ly been showing only small gains over 
1936, no serious reversal of the long 
term upward trend which began in 
the last half of 1935 is anticipated. 
Favorable weather conditions leading 
to improved traffic in agricultural 
commodities would give an import- 
ant impetus to the road’s recovery. 


Baldwin Locomotive 6s 


Maintenance of speculative posi- 
tions in Baldwin consolidated 6s ap- 
pears warranted, in view of the in- 
creasing probability that the reorgani- 
zation plan will be consummated 
without change. (Recent price, 6s ex- 
warrants, 204.) Announcement that 
the U. S. Circuit Court of Appeals 
had refused to permit an appeal of the 
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Brady suit against confirmation of 
the reorganization plan approved by 
the District Court was followed by 
another spectacular jump in the 
market for the consolidated 6s on the 
New York Curb. Although most of 
the ground was lost in the subsequent 
reaction, this latest development in the 
litigation over the Baldwin reorgani- 
zation strengthens the probability that 
there will be no amendment of the 
plan and that the favorable basis of 
exchange offered to the bondholders 
will prevail when reorganization is 
consummated. A special meeting of 
stockholders, to take the necessary 
action to put the plan into effect, will 
be called in the near future. How- 
ever, some further delay is inevitable, 
as state laws require 60 days notice 
of a special meeting. In the mean- 
time, the bonds will tend to fluctuate 
with the market for the new common 
stock into which they will be ex- 
changeable. 


D. & H. 5%s 


Funds for the redemption of Dela- 
ware & Hudson 5's at their maturity 
on May 1 will be provided by sale of 
investment portfolio holdings of the 
parent company. Reversing earlier 
“technical denials,” the company an- 
nounced last week that about $3.7 
million of the needed funds had been 
realized through sale of 85,000 shares 
of its New York Central stock. The 
average price of $44 a share repre- 
sented a substantial net profit. Fur- 
thermore, since Central stock is not 
on a dividend basis, liquidation of a 
part of its substantial holdings of this 
equity will tend to increase D. & H.’s 
earnings. Annual interest on the 
$7.5 million 5%4s amounts to about 
$412,000; whether or not there will 
be a net increase in earnings of that 
amount depends upon the character 
of the other investment holdings sold 
by D. & H. to obtain the rest of the 
funds needed to meet the maturity. 


Portland General Electric 44s 


Since current market prices around 
66 appear to discount the uncertain- 
ties in the outlook for this company, 
the bonds may be retained by those 
whose circumstances do not dictate 
adherence to strictly conservative poli- 
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cies. The company serves the city 
of Portland, Ore., and surrounding 
territory with electric light and pow- 
er, and has been earning its fixed 
charges by a good margin, recent re- 
ports showing bond interest covered 
better than 1.3 times. The adverse 
factors are the more or less hostile 
public sentiment towa7d private oper- 
ation of utilities in that section of the 
country and the threat of government 
competition. It is impossible to pre- 
dict the outcome of the release of 
power from the government projects 
in the Columbia River Valley, as 
much will depend upon the nature of 
the Federal legislation to be enacted 
to regulate the sale of power from 
Bonneville and Grand Coulee, and 
also upon the measures which will 
eventually be adopted by the munici- 
palities. If a reasonable working 
agreement can be reached, Portland 
General Electric may not be subjected 
to severe losses. 


Philadelphia Electric 32s 


The recent offering of Philadelphia 
Electric 314s, one of the largest flota- 
tions of recent years, provided the ex- 
pected test of bond market condi- 
tions, and the results were not fa- 
vorable to the underwriting syndicate. 
Although the bonds were offered on 
a materially higher yield basis than 
other issues of comparable standing 
which were brought out only a short 
time ago, they did not find much de- 
mand at the original price of 102%. 
The renewed decline in bond prices 
in the week following the offering 
caused the selling group to dissolve 
well in advance of the time limit. In 
the free market which ensued, the 


bonds dipped to a level fractionally: 


above 99. This decline brought in 
buying by institutional and other in- 
vestors, and prices recovered about a 
point. A price level around par for 
“triple A” rated 31%4, when compared 
with quotations which prevailed two 
or three months ago, shows the sharp- 
ness of the readjustment in gilt edged 
obligations. 


BOND REDEMPTIONS 


Redemp- 
tion 


Issue Amount Date 


American Smelting & Refining 1st 


Binghamton Light, Heat & Power, 
(Now Broome Electric Corp.) 


Brush-Moore Newspapers coll. tr. 
00500500005 


Equitable Office Buildings 5s, 1952 


First Trust Joint Stock Land Bank 
of Chicago 4%s, 1954 


Hamilton Manufacturing Ist 6s, 
1941 


Entire Apr. 1 
Entire Apr. 1 
$62,500 Apr. 1 
$197,000 May 1 
Entire May 1 


Entire Apr. 1 


Entire 


Through 
Life's Mirror 


“The measure of a man’s 
life is the well spending 
of it, and mot the length” 

—Plutarch 


By LANDON C. GATES 


HEN John W. Gates was seek- 

ing a well posted oilman to sire 
his baby oil company, then Producers 
Oil, but which soon assumed the 
name of the 
Texas Company, 
he picked out as 
the best suited 
J. S. Cullinan, 
who died a few 
weeks ago on the 
Pacific Coast. 
Cullinan then 
was drilling 
wells for Stand- 


ard Oil in the 

Corsicana field. Oilman Cullinan 

The bi Associate 
combination af J. W. Gates 


proved a_ con- 
genial and profitable one, and each 
man was considerably enriched. Cul- 
linan when he died left a fortune 
running into the millions, and what 
was left of Gates’ fortune—after sev- 
eral unsuccessful speculative sorties— 
totalled nearly $36 million. Out of 
the many anecdotes centering around 
Gates and his gambling proclivities, 
Cullinan was the subject of one. 
Shortly after he joined Gates the 
latter asked Cullinan to come to New 
York for a conference. Arriving at 
the old Waldorf-Astoria and accom- 
panied by his wife, he inquired of the 
clerk where he could reach his boss. 
He was told that Gates was in the 
upstairs quarters of Houseman & 
Company, whence traders adjourned 
after the market closed to indulge 
in what was then one of America’s 
principal sports, stud poker. Upon 
his arrival Gates invited him to sit 
down so they could converse while 
the game was proceeding, and at the 
same time shoved a stack of chips 
before him. When after an hour of 
play and interspersed conversation 
Cullinan begged to be excused so he 
could join his wife, Gates readily 
consented. And when they turned 


over around $26,000 for his chips— 
for he had been having a run of good 
luck—he almost succumbed. He did 
not know until then that he had been 
playing with chips worth one hundred 
dollars each. 
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VERY so often the name of 

Archie M. Andrews bursts into 
the public prints—usually in an un- 
favorable light. 
was the manipu- 
lation of Dict- 
ograph stock, 
which occurred 
a few months 
before he was 
ousted as a di- 
rector of the 
Hupp Motor 
Car  Corpora- 
tion. Andrews 
is a product of 
the West. He is 
noted as an es- 
pecially keen op- 
erator. Millions have flown into his 
coffers, and just as quickly floated 
out. Glib of tongue, a convincing 
personality and a_ super-salesman, 
Andrews does not know how to play 
the game above board. Had he done 
so he would have turned out to be 
an eminent success in the financial 
world, but with the spirit he has he 
is an alien. Such strange quirks in 
the human mind psychologists have 
been unable to fathom. Yet Andrews 
is not the only individual Wall Street 
lias seen who would rather turn a 
questionable dollar than earn a hun- 
dred by methods that more scrupu- 
lous men employ. He has many 
prototypes in the past as well as in 
the present period. 


MONG the deans of profound 

economists must be included 
Thomas Woodlock, who for more 
than fifty years has devoted his time 
to financial sub- 
jects. The clar- 
ity of his anal- 
yses has brought 
him a large na- 
tional following. 
After five- 
year period 
when he served 
as a member of 
the Interstate 
Commerce Com- 
mission, Wood- 
lock again be- 
came one of the 
ace editors of The Wall Street Journa'. 
Though a prominent figure in the 
financial community, he is regarded 
as somewhat of a mystic because he 
keeps his own personality in the back- 
ground. Yet those who know him 
intimately regard him as a man with 
a very warm heart for suffering hu- 
manity, a disposition that probably 
developed from an illness in his own 
youth. That experience has taught 
him that much of the pleasures of 


—A 
Promoter Andrews 
A Super-Salesman 


—Keystone 
Writer Woodlock 
Aids the Unfortunate 


His latest exploit 


life arise from alleviating the troubles 
of others less fortunate, especially 
those in poor health. Years ago he 
collaborated with Edwin Lefevre, 
another well known financial writer, 
on a book nanied ““A Widow and Her 
Bonds.” From the proceeds of this 
work he established a camp for tu- 
bercular children in the Catskills. 
Since then he has contributed quietly 
and unostentatiously to other worthy 
causes. Within his means he is a 
royal philanthropist even if he may 
be rated by an indifferent world as 
a royal economist. 


— men find John J. 
Lewis to be very approachable 
and eager to expound his views on 
labor. Only recently in an uptown 
hotel in New 
York he did not 
hesitate to frat- 
ernize with sev- 
eral scribes 
whom any other 
labor leader 
would have re- 
garded as repre- 
sentatives of a 
tory press. In- 
stead of meeting 
a man of hard 
spirit and opin- 
ionated person- 
ality, as suggested by a _ powerful 
undershot jaw and bristling mane, 
they found he was affable and willing 
to answer their queries on a give and 
take basis. The way he parried their 
questions clearly showed that Lewis 
has devoted considerable study to 
economics in relation to labor; and 
even if some of his answers appeared 
unorthodox, so far as he was con- 
cerned they fitted in with his theories. 
Asked about the sit-down strike, he 
parried the question expertly, assert- 
ing that a man’s job consisted also 
of property rights. Whatever one 
may think of Lewis and his methods, 
whoever comes in contact with him 
leaves with an understanding of his 
great power in labor circles. There 
he is considered by a large section 
ot workers as their Messiah. 


—Keystone 


Labor Leader Lewis 
A New Messiah? 


Watch Wheat! 


ITH the smallest world carry 
ports 


than Great Britain’s plans te 
establish huge war reserves of grain, 
to be followed by other nations, con- 
stitute another market factor te be 
reckoned with. Buyers and sellers ef 
wheat should read 


“PROFITABLE GRAIN 
TRADING” 


By R. M. Alnsworth, 236 pages, $3.50 


The author, a successful grain trader 
of 27 years’ experience, presents in 
this b the results of his exhaustive 
study and actual records of numerous 
transactions. There is a 25-year record 
of monthly highs and lows and a dis- 
cussion of Mr. Ainsworth’s own trading 
theories and rules. Price $3.50 postpaid. 


x * * 


“GRAPHS AND THEIR 
APPLICATION 10 
SPECULATION” 


By George W. Cole............... $7.50 
™ (author of Speculation 
usiness’ 


The graph method, as an aid in fore- 
casting price ~~ in the grain market, 
is outlined in this new, 278-page — 
Tilustrated with 42 graphs and 9 tables. 
The Head and Shoulder method in 

ing, of which Mr. Cole is considered 
one of the outstanding authorities. is 


completely described with detailed 
graphs. ins top and bottom forma- 
tions, daily market analyses, hedging 


Driviieges, etc. 
“Readers’ Book Service” ie 
Guenther Publishing Corporation fale 
21 West Street New York, N. Y. : 


To Owners— 
Executives of 
Industrial Corporations 


A financial client of this firm is in 
position to negotiate additional substan- 
tial capital requirements for such busi- 
nesses that can show a record of able 
management, increasing markets and 
earnings, and enjoy a high rating in their 
respective fields. 
be held in strictest confidence by our 
Address Box 32, c/o Albert 
Frank - Guenther Law, Inc., Advertising, 


131 Cedar Street, New York. 


Communications will 


client. 


134 Cedar Street, New York 


BOSTON PHILADELPHIA 


ALBERT FRANK - GUENTHER LAW, LTD., LONDON 


IN ALL ITS BRANCHES 
ALBERT FRANK - GUENTHER LAW 


INCORPORATED 


ADVERTISING 


Telephone COrtlandt 7-5060 
CHICAGO SAN FRANCISCO Sects 


ery 
i corner of the wheat - producing ple 
world are watched with keener interest 
> : 
y 
pe 
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What About DEPT. STORES? 
— McCRORY 
St ALLIED STORES 


which would you buy 


@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0294, the other 
.1092. Some day one will far out- 
strip the other because of this differ- 
ence . . . and for no other reason. 
Canny investors will get our compari- 
son now, with the interpretation of 
the “Index” for these issues and its 
revealing incisiveness.s FREE to 
readers of this advertisement. Write 
to Dept. 202-A TODAY. 


TILLMANSURVEY 


24 FENWAY 
BOSTON 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


April Issue Ready April 7—5@ Cents 


A handy pocket-size manual of 
statistics about 1768 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues $5.00. 


“Readers’ Book Service” 


GUENTHEE PUBLISHING 


21 West Street New York, N. Y. 
Outstanding 


3 Stocks for 1937 


Using every scientific factor at our com- 
mand this SERVICE by a process of 
elimination has appraised the merits and 
studied the “technical action”? of 32 possible 
stocks before this latest release was de- 
cided upon. Each of these three companies 
is a leader in its field. Each of these 
THREE STOCKS has the potential earn- 
ing power to graduate into the $50 class. 
All have performed in “technical behavior,” 
better than their 29 rivals eliminated. ALL 
are selling under $25 and yet their combined 
YIELD IS 6%. Read about them in our 
latest release. No obligation. Write to 


SMITH’S INVESTMENT SERVICE 


80 Federal St. Boston, Mass. 


“Did YOU 


If you were not prepared for the re- 
action you will be interested in seeing 
how our subscribers were advised to 
sell when other services were recom- 
mending buying. Ask for a free copy 
of the March 8th issue of our weekly 
bulletin “Market Action." If you send 
$1 we will include the next 4 issues. 


“Market Action” 


624 A Empire State Bldg., New York City 


Bethlehem Steel and Jewel Tea have 
adopted an innovation this year which 
might well be considered by other large 
corporations—both are issuing special 
“annual reports to employes” which re- 
view the company’s progress from the 
workers’ viewpoint. . The Barber 
Company is said to have lined up a 
good sized order for asphalt to pave the 
streets of the coming New York World 
Fair—the Fair ground is expected to in- 
clude over 15 miles of highway paving. 
. . . General Mills is cooperating with 
Socony-Vacuum on baseball broadcast- 
ing of American League games for the 
coming season—home team contests will 
be heard in over thirty-five areas 
throughout the country. . . . Covered 
Wagon Company will step up produc- 
tion of house auto trailers to 100 units 
per day in early April—company esti- 
mates a total output of 20,000 trailers 
for 1937, a sharp gain over the 5,700 
delivered in 1936. . . . Vick Chemical’s 
new Richmond, Va., plant is geared to 
make 250,000 cough drops per hour— 
this will make the company just about 
the world’s largest tickle-stopper maker. 
... Bausch & Lomb and American Op- 
tical have a real improvement in their 
“Polaroid” glasses—and now an English 
manufacturer has developed a _ trans- 
parent plastic which can be ground into 
lenses for spectacles, binoculars, cam- 
eras, etc. . . . I. Miller & Company, 
operating a shoe store chain which also 
handles handbags and hosiery, is ready 
to go a step further—ladies’ millinery 
is now being added... . 


General Motors is completing a new 
proving ground at Phoenix, Arizona— 
one report suggests that the company 
may employ cow-girls to give its cars 
a wild western workout. . . . Dunlop 
Rubber has developed a special type of 
rubber boot for sheep—the idea is to 
protect the wool bearers from a disease, 
known as “foot rot.” ... General Cigar 
introduces a new slant on its “vintage” 
theme in its Spring campaign for “White 
Owl” five-centers—130 newspapers in 
the 70 largest cities will carry the story. 
. . . United States Rubber claims that 
it has at last perfected a new bicycle 
tire which “controls skids on wet sur- 
faces”—it is expected to be used as 
standard equipment on several makes. 
. . . Radio Corporation of America is 
looking around Hollywood, Calif., for 
a piece of real estate suitable for a 
new National Broadcasting studio build- 


ing—both Warner Bros. Pictures and 
Paramount Pictures are said to have of- 
fered slices of their properties on Sunset 
Boulevard. Mesta Machine has 
started work on an order for a five- 
stand tandem tin mill for the Yawata 
Steel Works in Japan—the entire mill 
will be constructed in the U. S. and 
shipped for assembly in early 1938. ... 
Johns-Manville is said to be interested 
in the development of asbestos cloth 
which has recently been introduced in 
Great Britain—it is made into fire-proof 
clothing suitable for firemen, stokers 
and others exposed to flames or intense 
heat. . . . White Motor is the manufac- 
turer of the new streamlined bus which 
has been designed by Count Alexis de 
Sakhnoffsky and _ air-conditioned by 
Nash-Kelvinator—the test model has 
been christened “Lord Kelvin” in honor 
of the man whose study of thermody- 
namics made air-conditioning and _ its 
various applications possible. 


A. G. Spalding is expected to intro- 
duce the newly designed athletic shoe 
which embodies a flexible steel arch 
support—a product of Brooks Shoe 
Manufacturing, it is suitable for foot- 
ball, hockey, lacrosse and other field 
sports. .. . United Air Lines’ appoint- 
ment of a “maitre d’airline”’ marks the 
initial attempt to give air transport pas- 
sengers a complete choice of entrees, 
desserts and beverages instead of a box 
lunch—the meal is described as the 
world’s longest: “200 miles from soup 
to nuts.” ... W. A. Taylor & Company 
will be the distributor of Uncle Sam’s 
“Government House” rum from _ the 
Virgin Islands, which will start compe- 
tition with private rums on April 15— 
it is said that President Roosevelt had 
a hand in designing the label which 
embodies the picture of a clipper ship 
and American eagle. ... Now it can be 
told that Crucible Steel has acquired a 
license to manufacture a more efficient 
type of permanent magnet used in the 
manufacture of radio loud speakers and 
public address systems—the license was 
secured during 1936, but without a word 
of news. . The National Manufacturers 
Association in cooperation with the 


Edison Electric Institute will attempt 
to make electrical appliances the accept- 
ed gift for fifth wedding anniversaries 
instead of wood—wonder how the lum- 
bers dealers and wooden ware mant- 
facturers feel about this? 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of Tur FINANCIAL Wor vp. 


HE Street was inclined to view 

the market’s irregularities as a 
matter of course, and as a natural 
consequence of an over-bought con- 
dition. While there was the usual 
division of opinion as to the inter- 
mediate course, few observers be- 
lieved that stocks were headed for 
a protracted decline. It was pointed 
out that there were no indications 
of substantial liquidation and that, on 
the contrary, the buying uncovered 
on the dips was of good quality. The 
decline brought forth the usual 
amount of rumors, most of which 
concerned large-scale foreign selling, 
but the reports were generally be- 
lieved to be exaggerated. It is prob- 
able that hedge selling was a factor 
when the market turned downward. 
But the market for most of the lead- 
ing stocks is too thin to permit any 
extensive trading activities, and the 
professional usually eschews a market 
which does not permit him to turn 
around without sharply influencing 
price fluctuations. 


ROKERS remain of the opinion 

that the market is not likely to 
make substantial progress, however, 
until there is a final word from Wash- 
ington on the labor situation. There 
have been frequent rumors of Federal 
action on the strike waves, the latest 
of which has to do with the possibil- 
ity of a kind word for the now- 
esteemed A. F. of L., which would 
be an indirect slap at Mr. Lewis. The 
Street is chiefly concerned with the 
effect of the strikes on the earnings 
outlook, and there is little doubt that 
there is a growing tendency to ap- 
praise the prospects for some com- 
panies in a more realistic light at 
present, for it now appears that high- 
er wages are not the ultimate solu- 
tion of the labor problem. 


UT it is not generally believed 

that the market’s phase has es- 
sentially been changed, and brokers 
report that large investors are still 
committed to the constructive side. 
Current speculative sentiment favors 
the steels, rails and oils, in that or- 
der, with some new buying reported 
in the former group last week. There 


are those who now believe that Re- 
public will take the play away from 
Big Steel and Bethlehem, with the 
prospects of dividend resumption 
helping the sponsors of the issue. 
Buying has been of good quality in 
the stock recently, with some switch- 
ing from other steels noted. Central 
and Atchison are best liked among 
the rails, under sponsorship of a 
prominent professional. Metals have 
shed some of their lustre for the time 
being, but there is a sizable short in- 
terest in the coppers which might 
yield to attention. 


OREIGN buying picked up some- 

what last week, but was largely 
limited to the dips. It is heard that 
interest abroad is more concerned 
with the commodity markets. Motor 
stocks are returning to speculative 
favor—on the theory that the worst 
of the labor news is out of the way 
and that a boost in prices may be 
possible before June. Short cover- 
ing was fairly active last week in 
both Chrysler and General Motors. 
The West has been picking up the 
farm equipments in recent sessions. 
Higher agricultural prices usually 
spell increased demand for machinery 
and better collections for the com- 
panies. U.S. Rubber is said to har- 
bor a large short interest, although 
there still is good sponsorship for 
the stock, and positions taken at 
lower prices are said to be intact. 


ROKERS are doubtful that the 

market readjustment will affect 
trading sentiment for long or will 
reduce the interest in the cheaper 
stocks very significantly. The high 
margin requirements do help to give 
the smaller trader a feeling of security 
with his position. Minor reactions 
are causing only passing apprehension 
since the public is fully aware of the 
inflationary aspects of the situation. 
The professionals of former years 
who exercised an important effect on 
intermediate swings have long since 
withdrawn from the market, or are 
operating on a reduced trading scale. 
Flurries in some of the specialties 
have an unmistakable tinge of spon- 
sorship, but one which is entirely dif- 
ferent from past years. Professional 
trading in a broad sense always is 
a part of any market and even the 
stringent regulations which are ex- 
pected to be imposed by the SEC 
most any day probably will not im- 
portantly affect this condition. It 
is rather generally known that many 
important accounts have transferred 
their locale to other countries, and 


Selected 


Rail Stocks 


MAN Y factors combine to 
make the rail group one 
of the most attractive for in- 
vestment at this time. New 
UNITED OPINION selec- 
tions include 6 outstanding 
rails for appreciation; 4 for 


back-log investment. 
] O Preferreds for 
Liberal Yield 


These sound issues offer attractive 
income return to investors as 
replacements for called issues. 


Other investment opportunities dis- 
cussed in the current UNITED 
OPINION Bulletin include the 12 
stocks most favored at this time 
by other financial authorities. A 
copy, without obligation! 


Send for Bulletin F.W. 88 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


BARGAIN STOCK 
BUY NOW 


We have selected a low-priced stock which 
appeals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It 1s selling much below its prospective value, we 
believe; and those who buy this stock could make 
excellent profit during coming months. 

The security in question is within the reach 
of all investors. The company has greatly im- 
proved prospects. Business is expected to expand 
sharply. Earnings should pick up substantially. 
The action of the stock indicates higher prices. 
In short, this is truly a bargain stock. 

The name of this stock will be sent to you ab- 
solutely free. Also an _ interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 


Div. 551, Chimes Bldg., Syracuse, N. Y. 


WHAT ARE THE 


QcGROUPS 


likely to do 
best this year? 


Send for Bulletin and 


2 triat FREE 


TRIAL 


THE GARTLEY WEEKLY 


STOCK MARKET REVIEW 
76 William St., New York 
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some. proportion of the reported for- 
eign orders in the market is rerouted 
domestic business. But for most of 
the still active traders, the market 
at present is an in-and-out affair and 
few operators are carrying large long 
positions. With stocks as difficult to 
buy on the rallies as they are to sell 
on the declines, the attitude of the 
public is an important factor in the 
minor movements. 


NEWS AND OPINIONS 


Continued from page 13 


year amounted to $2.27 per share of 
combined common stock against $1.64 
in 1935, according to the preliminary 
statement, and financial position when 
last detailed was adequate. (Facto- 
graph No. 138. Also FW, Feb. 3.) 


Magma Copper B 

Commitments recommended at 43 
(FW, July 22, 36.) may be retained, 
around 56, and additional purchases 
by those seeking an attractive repre- 
sentation in the non-ferrous metal 
field are warranted (1936, paid $3.) 
Although 1936 copper production of 
30.3 million pounds was only slightly 
above 1935 levels, and production 
costs rose from 5.55 cents per pound 
to 5.69 cents, the average selling price 
rose from 7.94 cents in 1935 to 9.24 
cents last year and net income for 
the year was 93 per cent higher, 
amounting to $3.18 per share. Com- 
pany is one of the more efficient cop- 
per producers and should continue 
to show satisfactory progress under 
the higher prices which now obtain. 
(Factograph No. 518.) 


National Cash Register B 

Moderate long term holdings of 
the shares, around 36, need not be 
disturbed (div. rate, $1 plus extras). 
Declaration of a dividend of only 
25 cents (payable on April 15) 
proved disappointing to those who 
believed that earnings improvement 
justified an increased rate. Final re- 
sults for last year equalled $1.76 a 
share, against 93 cents in 1935, but 
this was little more than the $1 in 
regular quarterly dividends and 50 
cents extra paid during the past year. 
Prospects appear to be enhanced by 
the profitable operation of German, 
Japanese and other foreign subsidiar- 
ies which have been operated at a 
loss in recent years. It is likely to 
be on the increase in export business 
that the company will have to de- 
pend, as domestic business will prob- 
ably show only a slow growth. (Fac- 
tograph No. 14. Also FW, Jan. 27.) 


National Gypsum “A” C+ 


Last recommended at 52 (FW, 
Aug. 12,36) moderate holdings need 
not be disturbed at current levels of 
around 79. Stockholders have ap- 
proved a plan to split the stock and 
reclassify the A and B shares, four 
shares of new common to be issued 
for each share of A, and six shares of 
common for each share of B. It is 
then proposed to seek listing of the 
new stock on the New York Stock 
Exchange. Revival in construction 
activity has been of material benefit, 
earnings per share of A stock total- 
ing $2.92 (after surtax) in 1936, 
against $1.25 in 1935—on a 30 per 
cent increase in sales volume. This 
improvement has continued into the 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


$0.56 D$1.62 
6 Months to Feb. 28 
3. 1.63 


93 1935 
Alaska Juneau Gold.............. 1.5 1.04 
Allied Chemical & Dye.......... 11.44 8.71 
Alpha Portland Cement........... .34 D 0.28 
Aluminum Industries ............ 0.65 0.73 
American Air Lines.............. 0.02 D 2.69 
American Cynamid .......cccce.. 1.79 1.61 
American Light & Traction....... 1.68 1.34 
American Potash & Chemical..... 3.61 1.76 
American Rolling Mill........... 2.73 2.26 
Art Metal Construction........... 2.21 0.8 
Axton-Fisher Tobacco ........... b 2.12 b 2.03 
2.20 1.34 
Certain-teed Products ........... D 1.62 D 0.47 
Cohn & Rosenberger............. 0.14 0.37 
Colt’s Patent Fire Arms Mfg..... 4.13 2.81 
D 0.13 D 0.12 
D 0.16 D 0.37 
Ford Motor of Canada............ 2.02 1.17 
5.13 3.32 
b 3.91 b 3.16 
Great Northern Paper Co......... 1.20 ‘ees 
Grocery Store Products........... 0.65 — 
2.14 0.38 
Intercontinental Rubber ......... 0.03 D 0.16 
Kelsey-Hayes Wheel ............ b 1.24 b 3.27 
Lehn & Fink Products........... 1.74 1.03 


b—Class B Stock. D—Deficit. 


12 to on. 


3 
Magma Copper 3.1 33 
Merritt-Chapman & Scott......... D 0.85 D 1.13 
Montgomery Ward ...........2.. 3.71 65 
Moore (Tom) Distillery......... 1.16 74 
National Cash Register........... 1.76 93 
National Rubber Machinery....... 0.42 68 


National Supply Co. of Delaware. . 6.95 
Newmont Mining 
Nowpert Industries 
Niles-Bement-Pond ...........+- 
North American Co.............. 
North American Light & Power... 
North American Rayon........... 
Pacific Coast 


Porto Rican American Tobacco.... 
Sentry Safety 
Simon (Franklin) 


ON 


a 


Stewart- 000% 
Timken Roller 
Twentieth Century-Fox Film 
United American Bosch.......... 
United States Freight............ 
Vanadium — of America...... 
Warren Bros 


White Sewing Machine........... 
Wilcox (H. F.) Oil & Gas....... 
Yale & Towne Mfg 


Ra 


on 


current year, as evidenced by an in- 
crease of 117 per cent in sales in 
the first two months over the 1935 
figure, and earnings of over $100,- 
000, compared with a loss of about 
$25,000 in the same period a year 


ago. 


Owens-Illinois Glass A 

Long term investment holdings of 
the stock, now around 185, should 
be retained (div. rate, $6). Stock- 
holders at the annual meeting of the 
company on April 21 will be asked 
to approve the plan of the directors 
to split to common stock on a two- 
for-one basis. This will be accom- 
plished by reducing the par value of 
the shares from $25 to $12.50 and 
increasing the authorized stock from 
1.5 million to 3 million shares. (Fac- 
tograph No. 39. Also FW, Jan. 27.) 


Pullman C+ 
Suitable for long term semi-invest- 
ment commitments, around 62 (div. 
rate $1.50). The turn for the better 
in operations last year brought the 
first really profitable year the com- 
pany has experienced since 1930. 
Earnings equalled $1.64 a share, 
against a deficit of 7 cents in 1935 
and a profit of 77 cents in 1934. Mod- 
ernization of rail equipment and the 
expanding: demand for air-condition- 
ing apparatus for passenger cars are 
factors which should continue the 
earnings gains this year. (Factograph 
No. 16. Also FW, Nov. 18, ’36.) 


Raybestos-Manhattan B 

Continues to offer long term specu- 
lative possibilities, around 32, and not 
unattractive for income (yield, 
4.7%). While the 23 per cent gain 
in sales last year came largely from 
expanding demand for automobile 
brake linings and clutch facings, the 
company also enjoyed a good gain 
in its secondary division which pro- 
duces industrial belting and other as- 
bestos and rubberized products. Earn- 
ings equalled $2.66 a share, against 
$2.16 in 1935, providing a good mar- 
gin over the present $1.50 annual 
dividend rate (which was supple- 
mented with a 25-cent extra last De- 
cember). (Factograph No. 176. 
Also FW, Sept. 2, 36.) 


Timken Roller Bearing A+ 

Not undervalued at prices around 
68, but suitable for retention for 
income (div. rate $3 plus extras). 
Earnings of $3.84 a share for 1936 
compared with $3.10 in 1935 and 
represented the largest profit reported 
by the company since 1929. Opera- 
tions last year were influenced by 
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Wesson Oil & Snowdrift......... 
atic 12 Months to Dec. 31 
Pacific Public Service............ 
Pittsburgh Plate Glass........... 
Pittsburgh Terminal Coal......... 
Standard il of 
Standard Oil of Ohio............ 
Westinghouse Air Brake.......... 
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expanding automobile demand as well 
as increasing buying of the railroads. 
While first quarter earnings may re- 
flect sitdown strikes in the motor 
plants, this may be more than offset 
by the larger demand for tapered 
bearings not only for the railroads 
but also for many types of industrial 
machinery. (Factograph No. 19. Also 
FW, Dec. 18, ’36.) 


United Engineering B+ 

Commitments recommended at 47, 
(FW. Oct. 7,36), may still be given 
consideration around 57 for longer 
term holding (1936, paid $3.25). 
Gross was $1.7 million higher last 
year at $4.5 million and net earnings 
rose to $2.8 million, a gain of $1.2 
million, equal to $3.35 per share as 
compared with $1.92 in 1935. Con- 
sidering the substantial backlog of 
orders and generally encouraging out- 
look for the heavier industries, the 
stock appears to offer further at- 
traction. 


Westinghouse Air Brake B 

Improved earnings and continued 
favorable prospects justify new com- 
mitments, around 50 (1936, paid 
$1.8714). Earnings per share totaled 
$1.79 in 1936, compared with 30 cents 
in the previous year. After deduc- 
tion of non-recurring income repre- 
senting profit on sale of various se- 
curities, 1936 net equaled $1.20 per 
share. Unfilled orders at the end of 
the year were more than 50 per cent 
greater than those on hand at the end 
of 1935, but have been exceeded in 
dollar volume by orders booked in the 
first two months of 1937. Prospects 
for the rail equipment group are 
bright, and the company’s established 
position assures it an adequate share 
of new business. (Factograph No. 
21.) 


White Sewing Machine D+ 

Little incentive for new commit- 
ments in the shares, even around 6%. 
Operations returned to a profitable 
basis in the final quarter of last year, 
with a profit of 28 cents a share for 
the period; but with the deficit of 88 
cents for the previous nine months 
the full year showed a loss of 60 cents, 
against a deficit of $1.82 for 1935. 
Profit margins continue small on me- 
chanical and electrical sewing ma- 
chines because of keen competition 
and rising costs and further progress 
may be at a slow pace. Meanwhile 
there remain $25 a share in arrears 
on 100,000 shares of $4 cumulative 
preferred which must be taken care 
of before common dividends can be 
resumed. (Factograph No. 480. Also 
FW, Oct. 7, ’36.) 


For More 
Profits— 


Broaden Add a Financial 
Your Sources of Book to Your 
Financial Library Each 
Information Month 


544 "REVISED STOCK FACTOGRAPHS" (1936-37 Supplements) reprinted from 
FINANCIAL WORLD issues Mar. 4th to Mar. 10th, 1937. Each Factograph is a 
boiled-down analysis of a listed stock, showing Financial Set-up, Charted History, 
Business or Products, Management, Financial Position, Outlook, Comment, 5-year 
record of Earnings, Dividends and Price Range. Invaluable aid in deciding which 
stocks to buy, which stocks to sell, which stocks to hold.............000000s $2.25 


"TWO CYCLES OF CORPORATION PROFITS" (1936), by Laurence H. Sloan, 
428 pages. An expert study of the |4-year record of performance of 135 com- 
panies (divided into nine groups) with forecasts of which stocks should do best in 
each group in the next few years. Price postpaid...................0eee- $4.50 


"3-TREND SECURITY CHARTS"—201 charts (3!/ x 4 in.) of Weekly high and 
low and sales of 20! leading stocks, past 18 months; next six issues... .$15.00; 
$3.00 


"STOCK MARKET THEORY & PRACTICE" (1930-34) by R. W. Schabacker; every 
phase of stock market operation—practical and technical, amazingly comprehen- 


"TICKER TECHNIQUE” (1935) by Orline D. Foster. Interpreting through tape 
signals, daily action and direction of the Stock Market, 113 pages.......... $5.00 


“INVESTMENT FOR APPRECIATION" (1936) by L. L. B. Angas, an outline of 
definite investment policies to follow in every stage of the business cycle. 353 


"TRADING PROFITS THROUGH CHARTS," by Arthur Rolland; illustrated study 


of chart formations and their market significance; 32 pages, paper cover...... $2.00 


"SECURITY ANALYSIS" (1934), by Benj. Graham & David L. Dodd; outline of test- 
ing methods for selecting securities for investment or speculation; 725 pages. . $5.00 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held and sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
"MI REFERENCE," loose-leaf binder with ruled forms (200 pages 5!/2x8!/2 inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 400 pages, for $8.50 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax. 


Ask for New List of 150 ‘Books for Investors’’—Free 
Books Sent Same Day Your Remittance Reaches Us 
BOOK DEPT., THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK, N. Y. 


We pay the parcel post in U.S.A. if payment is sent with order. Outside 
U.S.A. add 10% for postage and handling orders less than $10.00. 


t 
Ir 
“WEEKLY CHARTS OF 50 ACTIVE STOCKS" 50 charts (8!/2 x || in.) of WEEKLY nk: 
“WEEKLY CHARTS OF 100 ACTIVE STOCKS" (same as above but 100 active x 
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A Course of Instruction in 
Speculation and Investment 


WALL STREET 


By William C. Moore 
144 pages—$2.00 

The above is the title of a book 
published in 1921 and, until re- 
cently, sold at $15.00, in connec- 
tion with a trading and investing 
course. Why the low price now? 
Mr. Moore died about a year ago 
and these books were disposed of 
in bulk when the estate was being 
settled. In the book itself the title 
is given as “WALL STREET— 
ITS MYSTERIES REVEALED 
—IT SECRETS EXPOSED,” in- 
cluding “A Complete Course of 
Instruction in Speculation and 
Investment and Rules for Safe 
Guidance Therein.” 


Before we found this limited supply we 
advertised to the book trade throughout 
the country for a used copy of “Wall 
Street” for which a customer was willing 
to pay $15.00 and we couldn’t buy even 
one copy. 


BOOK DEPARTMENT 


THE FINANCIAL WORLD 


21 West Street New York, N. Y. 


18 MONTHS’ 
CHART SURVEY 
of 201 STOCKS 


Follow “3-TREND 
CHARTS” to enable 
you to visualize quick- 
ly the weekly high and 
low prices of each 
stock charted (201 in 
all) during the past 18 
months. Also learn at 
a glance the trend of 
earnings and dividends 
and weekly activity 
(weekly volume of 
shares sold). Each set 
includes full instruc- 
tions for use, data 


More than a col- 
lection of charts— 


tables, interpretative 
A MONTHLY comment on recent 
SERVICE . market developments 


and “work sheet’’ for 
Current issue, $3. measuring - 
. ings ratios, dividen 
Next 6 issues, $15. coverage and price 
movements ahead of or 
behind the market. 


GUENTHER PUBLISHING CORP. 


Next 12 issues, 
$25. 


21 WEST STREET, NEW YORK, N. Y. 


DIVIDENDS 
Philadelphia Electric Power Company 


The thirty-fourth quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
eight per cent. cumulative Preferred 
Stock will be paid April 1, 1937, to Stock- 
holders of record March 10, 1937. 

W. E. LONG, Treasurer. 


BLAW-KNOX COMPANY 


By actior of the Board of Directors of Blaw-Knox 
Company held March 9th, 1937, an interim dividend of 
20 cents per share was declared on outstanding No-Par 
Capital Stock of the Company, payable April 15, 1937, 
to stockholders of record at the close of business March 
22nd 1937. 

The stock transfer books of the Company will not close 
in connection with this dividend payment. 

GEO. L. DUMBAULD. 
Vice President and Treasurer. 


ver-th 


Increased Ore 


Demand Aids 


Great Lakes Steamship 


The common shares appear moderately priced on the 


basis of earning power. 


NNOUNCEMENT on March 17 that 

Great Lakes shipping companies 
would increase basic cargo rates for iron 
ore to 80 cents a ton and the rate for coal 
to 45 cents at Duluth, heralds the opening 
of what it is anticipated will be an active 
season. These rate changes represent an 
advance of 10 cents a ton for ore, the first 
increase in 13 years, and an increase of 
5 cents a ton for coal. With 70 per cent 
of all available blast furnaces active, and 
with the steel industry operating at 89 per 
cent of capacity, the outlook for Great 
Lakes Steamship Company under these cir- 
cumstances appears favorably defined. 

Iron ore shipments during February, 
though small in volume, were larger than 
those for this month in 1936 and totaled 
586,871 tons, an increase of 462,736. If 
steel trade expectations are fulfilled, stocks 
at the docks or furnaces by May 1 will be 
around 12 to 14 million tons. This would 
represent the lowest balance on hand at 
the season’s opening in many years, and 
compares favorably with 15,929,901 tons 
on May 1, 1929. 


Ore Shipments 


A decline in consumption of Lake Supe- 
rior ore in 1932 to 9,837,000 tons repre- 
sented a low point, which contrasted with 
the smallest ore shipments in 20 years, 
amounting to but 3,996,143 tons. The dif- 
ference between consumption and shipments 
is accounted for by withdrawals from 
stocks on hand. From 1923 to 1929 Lake 
ore shipments averaged about 60 million 
tons annually, while in 1929 ore accounted 
for 47 per cent of the total freight move- 
ment. In the year 1936 ore once more 
tended to resume its former importance, 
and accounted for 43.8 per cent of total 
traffic, while volume gained 58 per cent 
over 1935. During 1937, if anticipations 
of the industry are fulfilled, ore traffic may 
reach 60.0 million tons with virtually every 
vessel on the Lakes active. 

On the other hand, grain shipments have 
declined. From accounting for 15.5 per 
cent of total freight traffic in 1924, grain 
deliveries are, according to recent figures, 
running well under 10 per cent. Coal has 
tended to hold its position, while stone 
shipments are approaching the 1930 level. 

The two principal commodities, coal and 
iron, complement one another. The coal 


movement is chiefly upstream, from east- 
ern coal fields in Pennsylvania, Ohio and 
Virginia westward, while ore traffic is 
toward the industrial centers in the East. 
Thus vessels in this trade transport car- 
goes along each route. 

While 1936 was a year of substantial 
improvement, the company had only nine 
of its nineteen vessels in operation last 
August. It is anticipated that additional 
vessels will be required during the ap- 
proaching season. These ships are car- 
ried in the 1936 balance sheet at $6.0 mil- 
lion after allowance for $2.8 million for 
depreciation and obsolescence. This is 
equivalent to a property value of $50 per 
common share. Cash on hand amounted to 
$1.2 million, equal to $10.34 on the 120,000 
common shares, the company’s sole capital- 
ization. Securities, including $799,731 U. 
S. Government bonds, were carried at cost 
or $1.9 million, whereas their actual mar- 
ket value as of December 31, 1936, was 
$2.4 million. Figured at cost, however, 
these securities were equal to $16.50 a 
share. Thus for each share of common 
there is $26.84 in cash or equivalent, and 
$50 in other assets. Against these assets 
there are no debts, except a tax liability 
equal to 37 cents a share and only $2,060 
in accounts payable, and capital liabilities 
consisting of 120,000 common shares. 


Portfolio Investments 


While the company has never made pub- 
lic its security holdings, it is believed that 
its portfolio includes blocks of Crucible 
Steel preferred, Pennsylvania R. R. com- 
mon, N. Y. Central common, Pennroad 
and U. S. Steel preferred, as well as a 
small amount of the company’s own stock. 

During 1934 and 1935 small deficits were 
reported on the common stock after de- 
preciation charges of $185,000, which have 
been constant over a period of many years. 
Despite this the company has a 24-year 
unbroken dividend record, except for the 
year 1933. During these 24 years dividends 
have averaged $4.66 a share annually. Dur- 
ing 1936 share earnings amounted to $2.02, 
while securities held appreciated $3.76 a 
share. Dividend payments totaled $2.75 a 
share. The common shares, selling around 
54, appear moderately priced in the light 
of normal earning power of around $6 a 
share. 
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ounter Market 


Statistical Digest 
of Unlisted 


Securities 


Fireman’s Fund 
Insurance Co. 


NCORPORATED under the laws of 

California in 1863. Underwrites fire 
risks, which comprise about 70 per cent of 
the company’s business; approximately 17 
per cent is in motor vehicles, and the re- 
maining 13 per cent about evenly divided 
among tornado, windstorm, hail, earth- 
quake, riot, civil commotion and other 
similar risks. 

Entire capital consists of 300,000 shares 
of common stock of $25 par value. Under- 
writing losses increased last year due to 
larger burnings and losses on other risks 
as well as increased operating costs. In- 
vestment income increased only slightly 
due to the large portion of bonds carried 
among investment assets. Bonds totaled 
$18.1 million (market value) and stocks 
held amounted to $15. million. Cash and 
deposits increased $532,638 to $1,861,048. 
Unearned premiums gained $755,378 to 
$12,581,703. Stockholders’ equity, as of 
December 31, 1936, $99.36 a share. 

Unbroken dividend record since 1910. 
Paid $4 a share in 1936. Initial 1937 
dividend of $1.00 paid January 15. 

Because of the company’s large bond 
holdings in relation to stock investments, 
net investment income failed to appreciate 
to the same extent as some of the other 
fire companies. However, company has a 
long record of successful operation. 

RECENT ANNUAL EARNINGS RECORD, DIVI- 

ENDS, STOCKHOLDERS EQUITY AND 
PRIGE RANGE OF COMMON: 


Net Price 
Undwrtg. Invest. Divi- 


Stkhldrs. Range 
Year Profit Incr. en uity High 
ee $0.17 $4.37 $4.00 $61.71 50—18 
4.35 3.9 3.00 62.83 61—34% 
2.73 3.98 3.00 75.74 73—47 
3.92 4.19 4.00 89.18 192—71% 
0.95 4.43 4.00 99.36 101—89% 


Guaranty Trust Company 
of New York 
NCORPORATED in New York, April, 
1864. Expansion has been rapid and 
without any considerable aid from mergers. 
Now ranks as second largest bank and the 
largest trust company in the United States. 
In addition to main office has two branches 
in N. Y. City and six foreign offices. Con- 
ducts an extensive foreign business, and 
company’s trust operations are an impor- 
tant factor of its activities. 

On July 2, 1934, paid off entire amount 
of $20 million capital notes formerly held 
by the RFC. Capitalization consists en- 
tirely of 900,000 shares of common stock 
(par $100). 

Statement as of December 31, 1936, 
showed loans and bills purchased of $669.2 
million, while deposit liabilities amounted 
to $1.7 billion, or a ratio of loans to de- 


posits of 38.3 per cent (compared with a 
ratio of 85 per cent in 1929). Cash on hand 
and due from banks, $660.2 million, an in- 
crease of $39.6 million; U. S. Government 
obligations totaled $590.1 million, an in- 
crease of $115.6 million over 1935. Aver- 
age maturity of these bonds was increased 
from 1.9 to 3.8 years, and average yield 
was raised to 1.13 per cent. Capital, 
surplus and undivided profits, $269.3 mil- 
lion. Book value of common, $299.29 a 
share—only 8 per cent under 1929 book 
value. 

Unbroken dividend record 
Paid $12 a share in 1936. 

Transfer of liquid funds into government 
bonds with somewhat longer maturities and 
increases in outstanding loans aided earn- 
ings in 1936. Trust and foreign depart- 
ments may produce larger revenues during 
1937, and more satisfactory interest rates 
should also have an important effect on 
income. 
RECENT ANNUAL EA RNINGS R 
BOOK 


since 1892. 


DIVIDENDS, 
FC 


ALUE, AND 0 OMMON: 

Price 

Karned Book Range 
Year per Share Dividend Value High Low 
1932....... 4.75 0.00 301.3 358—160 
16.39 30:00 97.7 351—217 
19.23 20.00 296.99 381—249 
ere 2.12 *12.00 297.11 324—238 
ae 14.18 *12.00 299.29 371—271 


tIncluding dividend for last quarter of $5 a share, 
paid January 1935. *Includes dividend for last 
quarter of $3 a share, paid January 2, 


Graton & Knight 
Company 


| i CORPORATED in 1926 in Massachu- 
setts as a result of reorganization of 
Graton & Knight Manufacturing Company. 
Business was originally established in 1851. 
Manufactures “Research” leather belting, 
automobile leathers, packings, strap and 
gasket leathers as well as sole and other 
specialty leathers. Also tans hides. 

Capitalization, as of January 2, 1937, 
consisted of $1.2 million funded debt; 20,- 
565 shares of 7 per cent preferred (par 
$100) ; 20,501 no par $1.80 cum. prior 
preferred shares and 83,030 no par com- 
mon shares. 

Financial position sound. Working capi- 
tal as of January 2, 1937, $3.4 million; 
cash, $513,593. Working capital ratio, 12.9- 
to-l1. Book value of 7% preferred, $147 a 
share. 

No dividend payments on preferred from 
February, 1931, to November, 1936. Ac- 
cumulations at the latter date totaled 
$40.25 a share. In accordance with plan for 
dividend adjustment preferred holders were 
paid $4.25 a share in cash and one new 
share of prior preferred for each share 
held. New prior preferred pays a divi- 
dend of $1.80 a share. A quarterly divi- 
dend of $1.75 a share on the 7% preferred 
was paid February 15, 1937. 

With its products going largely into in- 
dustrial use, company is in a good position 
to benefit from the upward trend of gen- 
eral business activity. 

RECENT ANNUAL EARNINGS AND PRICE RANGE 


1936 and 1937. 


7% PREF 
Year 1932 1935 1936 
per share: D$44.92 $19.52 D$9.69 $11.07 $14.40 
Priee Range: 
TGR casa 9 46 51% 37% 95 


LOW 2 2 18 15% 36 


FEDERAL WATER 
SERVICE CORP. 


$6; $6.50; and $7 Pref. Stocks 


We have for distribution a resume of 
the Federal Water Service Corpora- 
tion which may be had upon request. 


W.D. Yergason & Co. 


Members N. Y. Security Dealers Assn. 


30 Broad Street New York City 
HAnover 2-4350 Bell Teletype NY1-568 


“‘Profits in Bank Stocks’’ 


Published 1927. Written by a man 
of extensive banking experience 
and a specialist in New York Bank 
stocks and Life Insurance stocks. 
An optimistic treatise on the de- 
sirability of bank stocks as invest- 
ments, “combining great safety 
and marketability with almost cer- 
tain appreciation in value of both 


principal and income.” Price $1.00 
postpaid. 
By W. H. WOODWARD 


112 pages $1.00 


GUENTHER PUBLISHING CORP. 


21 WEST STREET NEW YORK, N. Y. 


A LOOQSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A 1eading binder manufacturer has made 
up for us a very attractive and durable 
leatherette binder 9x12%4 inches, 3% 
inches thick—the right size to hold 26 
issues (6 months’ copies) of THE 
FINANCIAL WORLD. Title is stamped 
on the dark green cover in rich antique 
gilt. In a few seconds each week’s issue 
may be inserted in this binder to stay or 
it may be removed just as easily. Price 
$2.50; 2 binders $4.75, postpaid. 


BOOK ODEPT., FINANCIAL WORLD 


21 West Street, New York, N. Y. 


WANTED! responsible’ sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and further 
increases in stock prices impending 
FINANCIAL WORLD is easier to sell 
to people whe recognize the value of 
unbiased investment information. Lib- 
eral commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York, 


| 


“CENTURY-OF-BUSINESS- 
PROGRESS CHART” 


48-inch CHART IN BOOKLET $1.00; 3 for $2.00 


Pocket size booklet (5x7% in.) containing 48-inch 
folded chart of business activity and commodity prices 
for 100 years, also movements of stock and bond 
prices for past 75 years. Chart also forecasts definite 
indications for 1937. Address: Book Dept., THE 


FINANCIAL WORLD, 21 West St., New York, N.Y. 
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Concluded from page 


No. 566 Waldorf System Incorporated 


No. 495 Transcontinental & Western Air, Inc. 

_Gornings and Price Range (TWA) 

Data revised to March 24, 1937 40 

30 
incorporated: 1934, Delaware, as a consoli- 20 Paice RANGE —{} 
dation of a former company with the same 10 o— 
nicipal Airport, Kansas City, Mo. Annua = 
meeting: Third Thursday in March. 
Capitalization: Funded debt......... None 
Capital stock ($5 par)......... 638,743 shs 1929 ‘30 ‘31 °32 ‘33 ‘34 ‘35 1936 


Business: Engaged in the transportation of mail, passengers 
and express by air, over a transcontinental route, extending 
from New York to Los Angeles. The airway extends approxi- 
mately 3,400 miles. In 1936, passenger and express revenue 
accounted for about 71 per cent of the total while mail 
revenue made up the remaining 29 per cent. 

Management: Noted for its ability and aggressiveness as 
shown by its campaign to increase revenues during the slack 
winter season. 

Financial Position: Strong. Net working capital at end of 
1936, $1.8 million; cash, $1.6 million; marketable securities, 
$199,875. Working capital ratio: 2.8-to-1. Book value of com- 
mon, $7.19 per share. 

Dividend Record: 
made December 21, 
capital stock. 

Outlook: Air passenger travel is likely to continue the 
sharp upward trend evidenced in recent years; decreasing 
dependence upon mail revenues is a favorable factor. 


Special payments of 25 cents per share 
1936, was the initial payment on the 


Eornings and Price Range (WXY) 


40 
30 LJ price nance 


incorporated: 1919, Massachusetts, as a con- 20 
solidation of three companies. Office: 169 
High Street, Boston, Massachusetts. An- 
nual meeting: Third Wednesday in March. 


Funded debt 


Data revised to March 24, 1937 


E. mtges. & Ser. notes) $635,521 0 
Capital stock (no par).......... 461,610 shs 1929 ‘30 °31 ‘34 “35 1936 
Business: Operates a chain of some 141 lunchrooms and 


restaurants. Units are located in 46 cities, principally in the 
New England States, although expansion in recent years has 
extended to New York, New Jersey, Ohio, and Pennsylvania. 

Management: Experienced and aggressive. 

Financial Position: Adequate for this type of business. Net 
working capital at end of 1936, $659,190; cash, $1.0 million. 
Working Capital ratio: 1.7-to-1. Book value of common, 
$10.79 per share. 

Dividend Record: Satisfactory. Payments made in varying 
rates from 1923 to date; total of $1.47% a share in 1936. 

Outlook: While rising food costs constitute an unfavorable 
factor, company’s policy of closing unprofitable units and re- 
locating in better areas, in addition to a strict control of 
operating expenses, has thus far largely offset this factor. 
Further earnings progress will depend primarily on company’s 
ability to pass on increased costs to the consumer. 

Comment: Stock is of semi-investment grade and because of 
stable characteristics of field, appeal is chiefly for income. 


Comment: Because of relative youth of the industry, the EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
stock carries a large measure of speculative risk, but repre- Year’s 
ded: Mar. 31 June30 Sept.30 Dec. 31 ‘Total 
sents an equity in one of the strongest of the air transport = — $0.33 $0.38 $0.11 $0.19 11 aa Fre Boe 
1933 0.05 D 0.30 0.11 0.45 0.50 12 — 5% 
EARNINGS, DIVIDEND RECORD AND PRICE OF CAPITAL STOCK: 0,30 0:37 0.41 0:84 163 147% 19 9% 
ars 
Qu. ended: Mar. 30 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
DS$0.08 $0.20 $0.11 D$0.20 $0.03 None 15%— 7% 
D017 9.16 0.22 0.12 0.33 $0.25  27%—14% No. 592 Webster Eisenlohr, Incorporated 
. 
No. 590 United States Hoffman Machinery Corp. ate to Marth 24. 2089 and Price Range (WBS) 
Incorporated: 1916, Pennsylvania under 100 
PRICE RANGE 
ae d Price Range (HMY) name of Otto Eisenlohr & Bros., Inc., as 5 
Dat vised to March 24. 1937 arnings ang Fri ie) successor of Ellis Tobacco Co., originally 50 
d 75 established in 1850. Present name adopted 
to company of same name founded in 1908. 45 - eating 1 0 
Annual meeting: Fourth Tuesday in February. 15 1 debt N 
Capitalization: Funded debt........... Non o Preferred one $1 
stock (5%% cum. conv. $3 $100 par) 6.217 shs $2 
Common stock ($5 par)......... 215,353 shs a = & Common stock (no par)......... 409,313 shs 
DEFICIT 
*Callable at $52.50 per share: convertible 1909 3031 33 1930° at $115 a cam. 
into 3 common shares for each share of Business: Engaged in the manufacture and sale chiefly of 


preferred to and including June 30, 1938; 
into 2% shares of common for next three 
years, and 2 shares of common thereafter. 


Business: The manufacture and sale of garment pressing 
machines and accessories constitute the major part of the 
company’s business. Also manufactures dry cleaning equip- 
ment, Jaundry machinery, vacuum cleaning systems and hat 
renovating equipment. Plants are located at Syracuse, New 
York, and Toronto, Canada. 

Management: Considered capable. 

Financial Position: Strong. Net working capital at end of 
1936, $4.2 million; cash, $316,324; bank loans $500,000. Work- 
ing capital ratio: 6.2-to-1. Book value of common, $18.76 per 
share. 

Dividend Record: Regular common dividends from 1924 to 
1930; none since. Regular preferred dividends paid since is- 
suance in July, 1936. 

Outlook: Company has had difficulty in securing adequate 
cash for its needs. Earnings prospects depend upon degree 
of prosperity of smaller tailoring establishments, which per- 
mits installment purchase of company’s products. 

Comment: Company enjoys a good trade status but stock 
is not of investment quality. 


EARNINGS AND PRICE RANGE OF COMMON: 


Qu. ended: _ 31 June 30 Sept. 30 Dec. 31 Year’s Total oe Range 
D$1.07 D$1.08 D$1.89 D$1.89 
D 0.14 .28 D 0.79 D 1.39 11%— 1% 
0.51 D 0.20 D 0.1 0.21 10%— 4% 
0.42 0.11 D 0.07 0.56 10%— 5 
1.08 0.44 0.0 1.29 20%— 8% 
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low and medium priced cigars, among which are “Webster,” 
“Henrietta,” “Cinco,” “Tom Moore,” “Little Tom,” “Webster- 
ette” and “Girard.” Products are distributed largely through 
jobbers and wholesalers; retail distribution is made through 
the Schulte and United Cigar chains. 

Management: Apparently unable to show progress. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1936, $2.9 million; cash, $376,000. Working capital 
ratio: 7.5-to-1. Book value of common, $6.70 a share. 

Dividend Record: Poor. Preferred dividends paid regularly 
from 1916 to 1931, when omitted; none since. Nothing paid 
on common since 1924. 

Outlook: For the past seven years the company has operated 
at a deficit and no change in this trend is in sight, especially 
in view of steadily rising raw material and production costs 
which further curtail profit margins in a field where competi- 
tion is extremely keen. 

Comment: The company’s policy is to retire the preferred 
gradually through open market purchases. Although this 
tends to improve the position of the common, the status of the 
latter issue is beclouded by the lack of evidence of a turn 
for the better in operating results. 

EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 


o. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
O88......... 1§0.15 D$0.43 D$0.16 D$0.33 D$1.07 2— 
1933 D 0.28 0.2 D 0.04 D 0.1 D 0.77 —1 
Ca D 0.26 D 0.07 0.02 D 0.12 D 0.43 7 —383 
a D 0.17 D 0.11 D 0.06 0.00 D 0.34 7™%— 4 
eee D 0.12 D 0.14 D 0.08 D 0.10 D 0.44 — 6% 


| 
| 
| 
| 
| 
| 
* | 
| 
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H 
No. 800 Massey-Harris Company, Ltd. | No. 802 National Container Corporation 
Data revised to March 24, 1937 r0Eatnings and Price Range (MSE) Data revised to March 24, 1937 _Forings and Price Range (NCA) 
incorporated: 1891, Canada, as consolida- 80 | —NEW YORK CURB EXCHANGE [NEW YORK CURB EXCHANGE 
tion of Massey Manufacturing Company and 60 a] Incorporated: 1929, New York, to acquire a 30 wae 
A. Harris & Son Company, established 1847 40 company of the same name and all the 20 wna. o 
and 1846 respectively. Office: 915 King St., 20 et outstanding stock of its realty subsidiary, 10 Hf }o-o-- 
W., Toronto, Canada. Annual meeting: No 0 $3 Airdepot Realty Corp. Office: Borden & _ 
fixed date. Number of stockholders: Janu- 0 Review Averues, Long Island City, N. Y. So Present 
ary 1, a. —, —_, $8,920,900 $3 Annual meeting: Third Monday in February. EARNED PER SHARE 31 
common stock (no par)......... 729,409 shs 1929 ‘30 ‘31 ‘32 ‘33 ‘34 "35 1936 
*Redeemable at $125 a share. Convertible into common on share for share basis. Business: Engaged in the manufacture of fibre and cor- 


Business: Makes a complete line of farm implements and 
agricultural tools. Also manufactures tractors and gasoline 
engines. Holds substantial interest in affiliate in Australia, 
and in company which acts as distributor in State of Queens- 
land. Other affiliates in England and France. 

Management: Experienced. 


Financial Position: Fair. Working capital at end of Novem- , 


ber, 1936, $19.2 million; cash, $689,929. Working capital ratio: 
6.67-to-1. Book value of preferred stock, $150.92; common, nil. 

Dividend Record: Preferred dividends paid from issuance in 
1929 through 1930; none since. Accumulations February 15, 
1937, $31.25 a share. Substantial common distributions each 
year 1897 to 1922; none since except for 1929 and 1930. 

Outlook: Results depend to a large extent on unpredictable 
factors such as crop return in the various countries served. 
The international character of company’s operation involves 
the risk of foreign exchange losses, which have been sub- 
stantial in recent years. World wide trend toward higher 
commodity prices is a favorable basic factor. 

Comment: Statistical position of common stock is weak 
because of large senior claims; may eventually be helped by 
liquidation of preferred arrears through recapitalization. 
EARNINGS AND PRICE RANGE OF COMMON: 


Y nded Nov. 20: 9 1934 1935 1936 

bereed per share...... D$6.08 D$5.36 D$3.86 D$2.78 D$0.91 
*Price Range: 

556 11% 8% 7% 8% 

2% 2% 2% 3% 4 


*Calendar year. 


Mueller Brass Company 


Data revised to March 24, 1937 Earnings ae Price Range (MUB) 


40 
Incorporated: 1927, Michigan, to succeed 30 
Mueller Metals Company, which was_or- 20 ——— 
EARNED PER SHARE $3 
$3 


ganized in the same state in 1917. Office: 10 
$6 
1929 ‘31 °32 ‘33 ‘34 ‘35 1936 


Port Huron, Michigan. Annual meeting: ° 
Friday after the first Monday in February. 
Capitalization: Funded debt.......... None 
Capital stock ($1 par).......... 265,517 shs 

Business: Manufactures such brass and copper products as 
forgings (sold under the trade name “Streamline”), screw 
machine parts, tubing, pipe and fittings, rods, sand castings 
and refrigerator parts. 

Management: Has long been identified with the company. 

Financial Position: Strong. Net working capital November 
30, 1936, $2.1 million; cash, $689,229. Working capital ratio: 
3.6-to-1. Book value of capital stock, $14.61 per share. 

Dividend Record: Poor. Only distribution ever made on 
capital stock prior to 1935 was in 1930. Present annual rate, 
$1 per share. 

Outlook: Company is identified with the heavier industries, 
which are chief consuming outlets. Past record has been good, 
and earnings should continue to reflect major trends in basic 
industrial production. 

Comment: Stock lacks seasoning, and is not actively traded, 
but is improving in stature since its listing on the New York 
Stock Exchange. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 


Qu. ended: Feb. 28 May 31 Aug. 31 Nov. 31 Total Dividends Price Range 
7 7 0.11 None + 
t$0.85 $0.24 $0.43 1.52 $0.20 2954 —26% 
7 1.39 1.09 0.61 3.09 0.85 46 —23% 


*Earnings adjusted to present capitalization. available. {Six months’ total. 


rugated paper containers. Company also has sole rights for 
the manufacture of “Burlabox,” a water and pilfer-proof 
container used especially in the export trade. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital at end of 
1936, $296,489; cash and equivalent, $144,894. Working capital 
ratio: 1.8-to-1. Book value of common, $11.94 per share. 

Dividend Record: Initial payment made in 1934; disburse- 
ments totalled $1.75 a share in 1936. 7 

Outlook: Although one of the smaller factors in a highly 
competitive field, company has had a satisfactory past record, 
and should continue to participate in the growing demand for 
containers. 

Comment: Small floating supply of stock has been respon- 
sible for comparatively wide price movements, and the issue, 
while unseasoned, is improving in quality. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Six mos. ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
7 D$0.21 None 25%— 242 
1.59 None 5 —3 
$0.61 $0.53 1.14 $0.75 20%—12% 
0.63 0.70 1.33 1.00 3 —9 
0.46 1.21 1.67 1.37% 154%—10 


*Adjusted to present capitalization. ‘Interim earnings for these periods not reported. 


No. 803 National Transit Company 
Earnings and Price Range (NAT) 
Data revised to March 24, 1937 39 }-——NEW YORK CURB EXCHANGE __| 
24 
Incorporated: 1881, Pennsylvania. Office: 16 
Oil City, Pa. Annual meeting: First Mon- 8 
day in May. 0 
Capitalization: Funded debt.......... None EEE $2 
Capital stock ($12.50 par)...... 509.000 shs $1 
0 
1929 '30 ‘31 ‘32 ‘34 ‘35 1936 
Business: Originally a Standard Oil unit, the company 


operates an extensive pipe line system in the State of Pennsyl- 
vania. Gathering lines connect with the more important oil 
wells in the Appalachian region. A_ subsidiary, National 
Transit Pump & Machine Company, makes gas and heavy oil 
engines, pumping machinery for pipe lines, water works 
plants, and various types of pumps. 

Management: One of the oldest in the pipe line field. 

Financial Position: Satisfactory. Net working capital at end 
of 1936, $368,784; cash, $175,614. Working capital ratio: 3.8- 
to-1. Book value of common, $15.14 per share. 

Dividend Record: Payments have been made in varying 
amounts in every year since 1912. Annual rate, 75 cents. 

Outlook: After a long-continued decline, company’s earnings 
improved when connections were made with pipe lines com- 
ing from the Texas oil fields. However, earnings from the 
pipe line division are still unsatisfactory because of increased 
competition from privately-owned gathering systems. 

Comment: The common, once a Standard Oil “blue chip” 
has lost much of its former investment standing, and future 
will largely depend upon success of manufacturing subsidiary. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 

Earned per share...... $0.09 $0.44 $1.02 $0.84 $0.79 

Dividends paid ....... 0.90 0.75 0.75 0.75 0.75 
Price Range: 

10% 10 9% 10% 15 

6 5% 7 6% 9 


NEXT 


PSTOCK ‘FA 


WEEK 


513—Amer. Machine & Metals 
482—Bridgeport Brass 
569—Bulova Watch 
507—Eastern Rolling Mill 


572—Gabriel Company 
575—Kendall Company 
501—Mandel Brothers 
502—National Acme 


511—Skelly Oii 
520—Sweets Co. of Amer. 
563—United Carr Fastener 
544—Wheeling Steel 


*804—Pepperell Mfg. 
*805—Pierce Governor 
*806—Raymond Concrete Pile 
*807—Shattuck Denn 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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Dividends Declared 


Regular 

Pe- 

Company Rate riod 
Adams-Millis 7% pf........ $1.75 
Allied Stores 5% pf......... $1.25 
American Hardware .......... = 


ane. & 000000. 
50c 
Art Metal Construction........ 40c 
25¢ 
Atlanta Gas Lt. pf.......... $1.50 
$2 
Attleboro Gas Light........... $3 
Auto Voting Mach.......... 12%c 


Brown-Forman Distillery pf.$1.50 
Burry Biscuit | pf 75¢ 
Bon Co. A 


Do 
Capital 
Century Ribbon Bilis 7% pf. 
Comwith. Wat. & Lt.. 

Aircraft $3 non-cm. 


Gens, 
Electric = & Share $6 pf.$1. 80 
Do $5 $1. 
Emerson Bees Class ‘‘A’’ 
Do Class “‘B”’ 
Federal Mogul 


(Del.) $3 pf.. 
Gardner- 


of Am. 
Chocolate .. 

‘Ligonier 2 
Imp. Bank of Can.......... $2.50 


Power Light 7% pf..$1.75 
$1.50 
Jeanette $1.75 
Kalamazoo Stove & Furn...... 25¢ 
Kaufmann Dept. Stores....... 40c 
0c 
$1.75 
50c 
$1.62 
$1.25 
Do 1.50 
Marchant Gaicut. 35c 
Minneapolis Gas Lt. $5 pte 
$1.25 
Natl. Cash 25¢ 


Natl. Power & Light $6 pf..$1.50 
New Haven Clock........... 37 

Niagara Fire Ins. (N. Y.) 
Norfolk & Western Ry. adj. 


Pacific Gas & Elec........... 
Pacific Greyhound $3. 50 pf. 


Peninsular Tel. 7% pf..... 75 
‘ 


$1. 
Philadelpnia 7 $1.50 
Phila. Elec. $5 pf.......... 1.25 
Portland Gas Light $6 pf...$1.50 
Puget Sound Pulp & Timber. —_ 


Revere Cop. & ‘Brass, 5%% 
40c Q 
Sheaffer (W. A.) Pen $8 pf....$2 Q 
75e Q 
75e Q 
United Milk Prod............ .. 
U. S&S. Smelting Ref. & Mining 
87%e Q 
Zenith Radio Corp............ 50c .. 
Accumulated 
$6 
Towa El. Lt. & Pwr. 64% 
81%c 
Puget Sound Pr. & Lt. pr. 
$3.75 
Extra 
Gardner-Denver .............. .. 


United Milk Prod. pt. 


Wrigley (Wm.) Jr. 


ee: 


Increased 
Indiana Pipe Line............ 30c 
Pacific Am. Fisheries......... 30c 
25¢ 
Weinberger Drug Stores....... 40c 

Irregular 
Art Metal Construction........ 40c .. 
Economy Grocery Stores...... .. 
7 
General Fireproofing ......... 25e .. 
Joseph Dixon Crucible......... 


Laclede Steel Co 


Manning, Maxwell & Moore. 30 


Philadelphia Co. 
Pierce ig 


Pay- Hldrs. of 

able Record 
May 1 Apr. 16 
Apr. 1 Mar. 26 
Apr. 1 Mar. 15 
May 1 Ap. 15 
May 1 Apr. 15 
Mar. 31 Mar. 24 
May 1 Apr. 15 
Apr. 1 Mar. 22 
Apr. 1 Mar. 14 
Apr. 1 Mar. 22 
Mar. 31 Mar. 22 
Apr. 1 Mar. 15 
Apr. 1 Mar. 20 
May 1 Apr. 10 
Apr. 1 Mar. 26 
Apr. 1 Mar. 25 
Apr. 30 Apr. 15 
Apr. 30 Apr. 15 
Apr. 5 Mar. 31 
June 1 May 20 
May 1 Apr. 20 
Apr. 1 Mar. 20 
Apr. 1 Mar. 20 
Mar. 31 Mar. 20 
Apr. 25 Apr. 15 
May 1 Apr. 6 
May 1 Apr. 6 
Apr. 1 Mar. 23 
Apr. 1 Mar. 23 
Apr. 15 Apr. 1 
Apr. 30 Apr. 15 
Apr. 18 Mar. 31 
Mar, 31 Mar. 25 
Apr. 20 Apr. 10 
May 1 Apr. 15 
May 1 Apr. 15 
Apr. 25 Apr. 10 
Mar. 31 Mar. 17 
May 1 Apr. 15 
May 1 Apr. 15 
May 1 Apr. 10 
May 15 Apr. 24 
May 15 Apr. 24 
May 1 Apr. 20 
May 1 Mar. 31 
May 1 Apr. 20 
May 7 Apr. 20 
Apr. 1 Mar. 15 
Apr. 1 Mar. 15 
Apr. 1 Mar. 22 
May 1 Apr. 20 
Apr. 28 Apr. 10 
Apr. 15 Mar. 31 
May 1 Apr. 16 
Apr. 13 Mar. 31 
May 1 Apr. 14 
June 1 May 15 
July 1 June 15 
Apr. 20 Apr. 1 
May 1 Apr. 16 
July 1 June 18 
Apr. 15 Mar. 31 
Apr. 15 Mar. 31 
Apr. 10 Mar, 31 
Apr. 1 Mar. 20 
Apr. 1 Mar. 20 
Apr. 1 Mar. 20 
Apr. 15 Mar. 30 
Apr. 1 Mar. 29 
Apr. 5 Mar. 31 
Apr. 2 Mar. 26 
May 19 Apr. 30 
Apr. 1 Mar. 22 
Mar. 31 Mar. 31 
Apr. 15 Mar. 31 
Apr. 1 Mar. 20 
May 15 May 5 
Aug. 15 ag 4 
Nov. 15 
Feb. 38° Feb. 5 
May Apr. 1 
May i Apr. 10 
Apr. 15 Mar. 23 

Mar. 25 
June 10 May 20 
May 1 Apr. 10 
May 1 Apr. 10 
Apr. 1 Mar. 25 
Apr. 20 Mar. 31 
May 15 Apr. 20 
Apr. 15 Apr. 5 
Apr. 1 Mar. 15 
Mar. 24 Mar. 19 
Apr. 1 Mar. 24 
Apr. 15 Apr. 2 
May 1 Apr. 30 
June 1 May 20 
Ju 1 June 20 
Apr. 20 Apr. 9 
Apr. 7 Mar. 30 
Apr. 20 Mar. 31 
Apr. 20 Mar. 31 
Apr. 15 Mar. 20 
Apr. 20 Apr. 10 
Apr. 1 Mar. 25 
Apr. 1 Mar. 24 
May 1 Apr. 20 
May 15 Apr. 23 
Apr. 15 Apr. 1 
Apr. 15 Apr. 5 
Apr. 1 Mar. 22 
May 1 Apr. 16 
Apr. 15 Mar. 31 
Apr. 1 Mar. 22 
Apr. 15 1 
Apr. 1 Mar. 18 
Apr. 1 Mar, 15 
Apr. 1 Mar. 20 
Mar. 31 Mar. 22 
Mar. 30 Mar. 22 
Apr. 1 Mar. 31 
Apr. 26 Apr. 1 
Apr. 10 Mar. 30 
Apr. 23 Apr. 8 


THE UNDISTRIBUTED PROFITS Tax. 
By Alfred G. Buehler. McGraw-Hill 
Book Company, Inc., New York. 281 
pp. $2.75. This treatise on the funda- 
mental changes in our policy of tax- 
ing corporate profits deals with the 
historical and fiscal aspects of the 
undistributed profits tax, but for ob- 
vious reasons refrains from drawing 
any definite conclusions because the 
last phases of this tax, collection and 
yield, cannot be appraised until some 
time from now. On the other hand, 
the author makes an attempt to ana- 
lyze this tax in the light of its fiscal 
and economic implications as well as 
its social reform motive. According 
to its sponsors the tax was proposed 
as a means of reducing corporate sav- 
ing, increasing consumer spending 
and stabilizing business by restricting 
and redirecting capital investment in 
production. Fundamentally the new 
levy is a tax on saving, and it still 
remains a question whether its fiscal 
end (higher revenues) and the re- 
form objective (stabilization of busi- 
ness) can be attained by this inno- 
vation in our taxation system. 


THE RECOVERY PROBLEM IN THE 
Unitep States. The Brookings In- 
stitution, Washington, D. C. 
pp. $4.00. To create the proper 
setting for a discussion of this vast 
topic the authors in the first part 
of this study, “The Sweep of World 
Events,” give a detailed picture of 
the interacting and ramifying forces 
at work in the world’s economic struc- 
ture out of which the American de- 
pression emerged. On the basis of 
this background they continue to re- 
view the effects of the depression 
upon employment and _ production, 
upon wages and prices, upon govern- 
ment and private finances, and upon 
international trade and financial re- 
lations. The third chapter, “Read- 
justments Required For Recovery” 
deals with the Government’s program 
as far as it relates to recovery as dis- 
tinguished from reform, the problems 
of fiscal and monetary stability, inter- 
national economic relations and labor 
policies. The work concludes with a 


resumé of the essential requirements 
of a consistent program of further 


NOTES ON NEW 


710 


recovery, which include a_ balanced 
budget, stability of foreign exchange, 
extension of reciprocal trade agree- 
ments, expansion of real purchasing 
power, elimination of industrial prac- 
tices and policies which tend to re- 
strict output or prevent increase of 
production efficiency, and finally a 
change in agricultural policies from 
restricted output and rising prices to 
the abundant production of raw ma- 
terials and foodstuffs required by ex- 
panding markets. Numerous tabula- 
tions and colored charts and graphs 
enhance the practical value of this 
searching study. 


Bic Bustness—Its GROWTH AND 
Its Prace. Prepared under the aus- 
pices of the Corporation Survey Com- 
mittee of the Twentieth Century 
Fund, Inc. Published by Twentieth 
Century Fund, Inc., New York. 102 
pp. $1.35. This study offers factual 
data regarding growth and concen- 
tration of corporate wealth in the 
United States and places “big busi- 
ness” in its proper relationship with 
regard to the entire economic struc- 
ture of this country. Corporations 
owning assets equal to or in excess 
of $50 million are classified as 
“giants” but such large enterprises 
are very unevenly distributed among 
the various industries. They predom- 
inate in the public utility and mining 
field, represent about half of the man- 
ufacturing and finance group, but are 
practically non existent in the con- 
struction industries, in agriculture, 
trade and service activities. In all, 
81 per cent of the economic activity 
in this country is outside the realm 
of the “giants” and carried on by 
small corporations, unincorporated 
firms and individuals. The giant 
corporations in 1933, for instance, 
produced only 18.4 per cent of the 
total national income. 


NotE: The above books may be 
purchased through THe FINANCIAL 
Worvp’s Book Department, which 
is also equipped to handle orders for 
practically every type of book relating 
to business and financial literature. 
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Adjust Your Portfolio Now 
Changes the Outlook 


®@ Current market conditions indicate the wis- 
dom of every investor making a thorough 
study of his portfolio with a view to under- 
taking immediately such revisions as may be 
necessary. In many cases an entirely new 
program may be called for. 


@ The confusion in the minds of investors is 
illustrated by the fact that notwithstanding 
such sharp advances as 50 points in United 
States Steel, 30 points in Bethlehem, and 10 to 
25 points in such issues as Baltimore & Ohio, 
New York Central, Southern Pacific, Good- 
year, Anaconda, Kennecott and Howe Sound, 
since January 1, the average prices of standard 
stocks on the New York Stock Exchange re- 
ceded during the same period and were actu- 
ally lower than at the beginning of the year. 


® This was the result of increasing selling 
pressure against many equally important 
issues that also figured in the average calcula- 
tions. Many investors have been switching 
from certain groups into others. Some of the 
switching may have been warranted, but much 
of it may prove to have been unwise. Investors 
who did not distinguish between superficial 
market movements and fundamental changes 
are not likely to derive lasting benefit from 
the changes made without proper considera- 
tion of every factor entering into the situation. 


@ In making new studies of their portfolios 
and establishing programs keyed to the invest- 


ment and business prospect, therefore, in- 
vestors find invaluable the supervision avail- 
able from the competent, experienced advisers 
on our staff, for clients of The Financial 
World Research Bureau know what to buy— 
and when. They are not left to their own de- 
vices. They are directed, in personal cor- 
respondence, in carrying out a_ specially 
prepared program based on their resources, 
objectives and requirements, keyed at the out- 
set to the investment situation and thereafter 
kept in constant adjustment to new develop- 
ments and changes in the outlook. 


@ Register your portfolio with the Research 
Bureau today. Undertake immediately, under 
our supervision, the rearrangement of your 
investments so that you are in position to ob- 
tain the best results from the security market’s 
interpretation of the manner in which business 
is progressing. We bring to our work the bene- 
fit of 34 years study of investment funda- 
mentals, of price movements, and of every 
problem encountered by the investor. 


The cost is small—one-fifth of one per cent of 
the liquidating value. The minimum annual 
fee of $100 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


[ Clip and Mail ] ——————————— ——— —— — 


LEASE explain (without obligation to me) how your 
personal supervisory service would assist me to estab- 
lish and keep my portfolio in line with conditions, and 
achieve my objective. I enclose a list of my investments, 

showing the number of shares and their original cost. 
March 31 
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Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Tue OvurtLook For 40 RAILROAD 
Securities—also Study of Iron & 
Steel Companies and Probable Ex- 
pansion of Activity for 63 Com- 
panies in Three Heavy Industry 
Groups, also statistics on 680 Com- 
mon stocks. (Made available by 
James M. Leopold & Co., Members, 
N. Y. Stock Exchange.) 


FeperaL SERVICE CorP.— 
$6: $6.50, and $7 Pref. Stocks. A 
resume of the above corporation is 
ready for distribution. (Published 
by W. D. Yergason & Co.) 


STATISTICAL ANALYSIS OF BANK 
AND INSURANCE COMPANY STOCKS 
for 1937—with special individual re- 
ports on each of these institutions. 
(Made available by L. G. Smith & 
Company.) 


How To Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


ANALYsIS ON WENTWORTH MAN- 
UFACTURING ComMPANY—$1 convert- 
ible preferred. (Made available by 
Syle & Co.) 


Some Financia Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Trapinc MetHops—24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Srocxs, Bonps, ComMopDITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta & 
Co., Members N. Y. Stock Ex- 
change.) 


Opp Lotrs—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir 
& Co., Members N. Y. Stock Ex- 
change.) 


Stocks AND Bonps For INVEST- 
MENT—Current offering list sent 
upon request. (Made available by 
ios), C. Mayer & Co., established 
1915. 


Weekly 


Business and Financial Summary 


“4 1937 1936 
*Crude Oil Production (bbls.)......... ,448,150 3,372,850 3,298,800 2,835,950 
Electric Power Output (000 K.W.H.).. 2,211,052 2,212,897 2,199,976 1,900,803 
7Steel Output (% of capacity)......... 89.6% % 87.3% 3.7% 
¢Automobile Production (U. S. A.)..... 98,978 103,649 127,134 96,906 
{Wholesale Commodity Price Index.... 92 91.7 90.6 79.8 
1937 1936 
. Mar. 13 Mar. 6 Feb. 27 Mar. 14 
§Bank Clearings New York City....... $4,233 $4,174 $3,624 $3,916 
§$Bank Clearings outside New York City 2,596 2,894 2,433 2,225 
Total car loadings (number of cars).. 748,993 734,127 696,727 616,937 
*Bituminous Coal Production (tons)... 1,867,000 1,838,000 1,878,000 1,281,000 
Financial World Index of Industrial 


*Daily Average. +As of beginning of following week. tWard’s Report. §000,000 
omitted. {Journal of Commerce. 


1937 1936 

Federal Reserve Reports Mar.17 Mar. 10 Mar.3 = Mar. 18 
Member Banks, 101 Cities (000,000 omitted) 

U. S. Government securities held...... 10,041 10,227 10,275 10,122 
Total commercial loans............... 4,318 4,253 4,191 3,406 
Total net demand deposits............ 15,541 15,649 15,501 13,771 
Reserve System 

Federal Reserve Credit Outstanding.. 2,450 2,454 2,457 2,485 
Total Money in Circulation........... 6,385 6,376 6,407 5,841 

*Other than U. S. Government Securities. 

1937 1936 
Miscellaneous Factors — 
“Farm income —total (including sub- 

*Farm income—subsidies ............. 43 36 19 1 
Inventories: 

Manufactured goods index........... 109 106 102 104 

19837 1936 

Feb. Jan. Dee. Feb. 

capital Motations. $129,842 $102,456 $218,206 $13,473 

1937 1936 

Mar. Feb. Jan. Mar. 

Building contracts. Daily average 

(F. W. Dodge)—in millions......... 8.08 8.57 10.12 7.66 


*000,000 omitted. 7Corporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. {Department of Commerce: 1922-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


March 
18 19 20 22 23 24 
InGustvials .......< 184.73 184.56 184.04 179.82 181.87 184.32 
62.44 62.58 62.58 60.18 61.13 61.34 
32.84 32.73 32.79 31.92 32.31 32.24 
Daily Volume N. Y. S. E. 
Sales (shares) ........ 2,276,320 1,741,180 713,030 2,030,000 1,590,000 1,430,000 
M4 Week ended 
Weekly Car Loadings Mar. 6 Feb. 2 Feb. 20 Mar. 7 
Eastern District 1937 1936 
Delaware, Lackawanna & Western..... 16,166 15,840 15,721 13,050 
SV see 30,000 28,738 29,185 24,676 
New York, New Haven & Hartford..... 25,775 22,372 23,859 21,882 
New York, Chicago & St. Louis ....... 17,444 17,552 17,688 14,970 
12,52 11,399 11,412 9,886 
Southern District 
& Nashville. 30,819 30,581 28,116 25,157 
40,154 38,601 39,205 34,692 
Northwest District 
Chicago & Great Western............. 5,458 4,915 5,280 5,036 
Chicago, Milwaukee, St. Paul & Pacific 28,603 25,545 27,999 27,989 
Chicago & Northwestern............... 34,288 31,429 33,867 31,758 
ar 12,741 11,729 11,183 11,911 
Central West District 
Atchison, Topeka & Santa Fe.......... 27,582 26,056 26,907 23,849 
Chicago, Burlington & Quincy......... 26,073 23,985 24,206 23,551 
Chicago, Rock Island & Pacific.. ...... 20,907 19,496 21,962 19,154 
Chicago & Eastern Illinois............ 6,766 6,269 6,243 5,759 
Denver & Rio Grande Western......... 6,051 6,297 6,294 5,009 
Southern Pacific System............... 36,955 34,915 36,447 31,472 
Southwestern District 
7,768 7,160 7,584 7,548 
11,909 11,870 13,491 11,836 
St. Louis-Southwestern ............... 5,492 5,503 5,543 4,871 
9,361 9,243 9,724 8,446 


Note: Freight car loadings reflect current sectional business conditions. Loadtngs 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of America Railroads figures) 


re 
‘ 
4 
Pate ¥ 


Miss the First Issue Enlarged 


“Independent Appraisals Listed Stock” 


HE APRIL issue of this greatly im- 

proved stock ratings and data book 
will be off the press April 2nd. It contains 
over two hundred different stocks that 
have not previously been included. From 
now on, this popular stock manual will 
contain ratings and vital data on every 
common stock listed on the New York 
Stock Exchange and New York Curb. If 
you mail coupon at once, you will be in 
time to receive the April issue and later 
revised issues each month just as soon as 
they are published. Yearly subscribers for 
THE FINANCIAL WORLD will receive the next 
12 issues of this enlarged investment 
manual without extra cost. 


New Book ot 544 “Stock 
Factographs” Now Ready 


If you mail the coupon below at 
once together with $11.15, you will 
receive a copy of the new indexed 
book with all the revised “Stock 
Factographs” in the second series 
published thus far. 


These “Factographs” appeared in 
THe Financial Wortp between 
March 4, 1936 and March 10, 1937. 
You will find this book invaluable 
whenever you want to get the real 
fact and figure story on any com- 
pany whose securities interest you. 
Remember, 16 additional “Stock 
Factographs” appear in each issue 
of THe FinanciaL Wor p. 


By becoming a yearly subscriber, 
you will have the privilege of 
writing to our Confidential Advice 
Department in accordance with our 
rules. We also offer you the valu- 
able special privilege of an imme- 
diate survey of not to exceed 20 
of your listed securities. Where 
changes are considered advisable, 
other issues will be recommended. 


PROFIT BY MAILING COUPON BEFORE MAY Ist 


TeFINANCIAL WORLD 


21 West Street, New York, N. Y. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


[| Annual subscription with indexed book of 544 revised "Stock Factograph"— 
$11.15. (This offer also includes survey of 20 listed securities). 


Six Months’ subscription with 544 REVISED "Stock Factographs"— 


Remit $6.50. (No survey included). 


T] Annual subscription with new 256 page Bond Book covering 4800 bond issues— 


C. J. O'BRIEN, INC. 
NEW YORK 


M-31 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, a copy of the 
enlarged “INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate free survey of twenty 
of my listed securities, a copy of Mr. Guenther’s new $1.00 book ‘ 
and the regular advice privilege as per your rules. Also send me the reprints of some of the outstanding stock 
analyses from recent issues. 


“INTELLIGENT INVESTMENT PLANNING” 


Remit $10.50. 
NOTE: Those ordering a six months’ subscription may have Mr. Guenther’s new book, ‘‘Intelligent Investment Planning’ for 50c¢ extra. 
PRESS OF 
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UNION CARBIDE AND CARBON CORPORATION 
CONSOLIDATED BALANCE SHEET 


INCLUDING DOMESTIC, CANADIAN AND OTHER FOREIGN SUBSIDIARIES 


December 31, 1936 


ASSETS 


CURRENT ASSETS 


Marketable Securities r ‘At Market 

December 31, 1936).......... 4,077, 170.41 
Receivasies (After Reserve for 

Doubtful) 

Trade Notes and Accounts..... § 19,240,673.94 

Other Notes and Accounts..... = _1,509,919.95 20,750,593.89 
Inventories (Cost or Market, 


Whichever Lower) 


Finished Goods ........... 16,111,659.30 11,020,239.958 


FIXED ASSETS 
Land. Buildings, Machinery and 
Equipment ..... 350, 227,421.91 
INVESTMENTS 
Affiliated Companies Not Included 


Debentures and Notes Rec eivable... 
Reacquired Capital Stock of Union 
Carbide and Carbon Corporation 
Other Securities ........ 


DEFERRED CHARGES 
Prepaid Insurance, Taxes, ete. 
Bond Discount and Expense....... 


1.899, 195.15 


2,022, 838.47 15,870.41 


L661 


2,008,507.51 


Patents, Trade-Marks and Goodwill. . 1.00 
TOTAL ASGETS S36 1,022,209.61 


Nore: 
September 30, 
and Canadian, 


The above balance sheet includes the assets and liabilities as at 
1936 of certain subsidiaries other than United States 


INCOME 


Eannincs, After Provision for Income ‘Taxes and Sur- 


tax on Undistributed Profits 8 


Deduct— 
Depreciation and Depletion ......0 8.187.576.66 
Interest on Debentures ..... 610,135.21 


Interest on Mortgages and F unded 

Debt of Subsidiary Companies... 238,623.81) 9,036,335.68 

Nore: Income includes twelve months’ earnings to September 30, 1936 
of certain subsidiaries other than United States and Canadian. 


AUDITORS’ REPORT 


Union Carpipk CARBON CORPORATION: 


We have made an examination of the balance sheet of Union 
Carbide and Carbon Corporation and its subsidiaries as at De- 
cember 31, 1936, and of the statement of income and surplus 
for the year 1936. In connection therewith we examined or 
tested accounting records of the Corporation and other sup- 
porting evidence with respect to the parent company and 
United States and Caffadian subsidiaries and obtained informa- 
tion and explanations from officers and employees of the Cor- 
poration; we also made a general review of the accounting 
methods and of the operating and income accounts for the 
year of these companies, but we did not make a detailed audit 
of the transactions. 

Accepting the statements of other auditors with respect to 
subsidiaries other than United States and Canadian, in our 
opinion, based upon such examination, the accompanying bal- 
ance sheet and related statement of income and surplus fairly 
present, in accordance with accepted principles of accounting 
consistently maintained by the Corporation during the year 
under review, its position at December 31, 1936, and the results 
of its operations for the year. 

HURDMAN AND CRANSTOUN 


March 24, 1937 


LIABILITIES 


CURRENT LIABILITIES 


Accounts Payable ........ 

Bond and Debenture Interest ‘(Un- 
presented Coupons and Interest 
Pavable January 1, 1937)....... 

Dividend Payable January 1, 1937. 


ACCRUED LIABILITIES 


Taxes (Ineluding Income ‘Taxes 
and Surtax on Undistributed 

Other Accrued Liabilities ..... se 

Toran Current 


Year, 81200 Sinking Funp 
DEBENTURES OF UNION CARBIDE AND 
Carbon Corvoration Due July 1, 1950 


First MorrcGack BoNps oF SUBSIDIARY 
COMPANIES 
Due February 1.) 1937, 667 (Paid 
Duc 1, 1955, 
TOTAL LIABILITIES 
Reserve ror: Derrectarion 


Capirat Srock or UNton Carnipe 
CARBON CoRPORATION 9.000.713 
oF No Par 


49 
69,250.00 


16,750,000.00 


S175,163,672. 


165,000.00 
3.2 10,000.00 


* Not including 226,167 shares owned and held from 
by Union Carbide Company, a subsidiary. 


SURPLUS 


EARNED SURPLUS AT JANUARY 1, 


Add— 


Increase in Market Value of Mar- 
ketable Securities as of Decem- 
ber 31, 1936 


Deduct— 
Decrease in Dollar Value of Net 


Current) Assets Due to Varia- 
tion in Foreign Exchange Rates. 


Obsolete Property Abandoned ... 

Other Items Not Affecting 1936 

‘ 
Add— 


Net Income for Year(see opposite) 


Deduct— 
Dividends Declared on 
Stock of Union Carbide 
bon Corporation: 


Capital 
and Car- 


No, 74-—50¢ per share—Paid April 
No. 75-—-60¢ per share—Paid July 
No, 76-—i0e per share—Paid Octo- 
No. 77--s0¢ per share— Pay: ible 


Less Dividends on Rez Cap- 


EARNED SURPLUS AT DECEMBER 1B ‘19: 30. 


x 


612,930.98 


172,802.97 


1,500,371.50 
5,100, 15.80 
6,300,520.10 


T.200,59 


23,401,983 1.80 


253,778.00 


$ 6,301,026.60 


295,225.00 


7,122,510.40 


10,679, 908,94 
24,598,670.94 


21,13 
15,523, 670.94 


5,000.00 


2 


S36 4,022,209, 61 


December, 1917 


$ 


1.005.260. 4 
59,708,078.28 


07 588 
5S8,169,002.36 


208.36 


95,021,210.72 


23.1 48,158.80 


3,051.92 


! 
< 
Wag 
\ 
\ 
Key. 


